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John C. Stuart, Sui Juris, sovereign American IR Ay ok 2
¢/0 21001 N. Tatum Blvd.,.Ste. 1360472

- Phoenix, Arizona state

In His Own Stead, under Protest,

and by Special Appearance only,

* Al Rights Reserved
without Prejudice under Uuce i- 207

P . " . - -/
SUPERIOR COURT OF THE STATE OF ARIZONA
IN AND FOR THE COUNTY OF MARICOFA

STATE OF ARIZONA, - . S -Case # CR2008- 00633001DT
 Plaintiff 'NOTICE OF REFUSED FOR CAUSE
vs. ' | | RE: PLAINTIFF’S

JOHN C. STUARI,
- Defendant.

74{:; /3 fqﬂ" opﬂ/.ffauc»x q»[mwsf‘ éé ﬁdfweag(cznn/

Vetwrned 2 - Sevarr
ESTABLISHING - INTENT

Stuart hereby states that it is not, now, nor has it ever
been his intention.to,ﬁvoid-any obligation or duty that hé
is requifed to'perform. It is Stuart’s duty‘and his intent

to uphold the law, as it applies to Stuart.

1. Is it your intent Judge. Stiende, to abide by your

oath to uphold the Constltutlon for the United States and
the STATE OF ARIZONA while in the performance of your

official duties and scope of employment° Yes or No



2.

It is Stuart’s understanding that any officer or

employee of the STATE OF ARIZONA who ever falsely assumes

or pretends to be an cofficer or employee acting under the

authority of STATE CF ARIZONA or any department, agency or

officer thereof,

and acts as such, or in such pretended

character demands or obtains any money, paper, document, or

thing of wvalue,

shall be fined or imprisoned or beth.. Yes

3ﬁa§§M§E;§ﬁfé, to obey all laws

Is your action being done in good faith? Yes or No

to a fair trial? Yes or No

to a meaningful hearing? Yes or

innocent? Yes or No

or NO
3. Is it your intent,
that apply to you? Yes or No
4.
5. Is Stuart entitled
6. Is Stuart entitled
No
7. Is Stuart presumed
8. Is Stuart presumed

alleged crime? Yes or No

9.

Is Stuart entitled

cause of this matter? Yes

innocent of every element of the

to be informed of the nature and

or No

Stuart does not understand the nature and the cause of

the proceedings.

NOTICE OF DISPUTED CLAIM




If at any time it appeared that I intended to subject
myself to your jurisdiction, that was not my intention. I
did not intend to waive of my rights or to consent to any
agreement or obligation. This is notice that your claim is

disputed.

REQUEST FOR VERIFICATION OF CONTRACTUAL DUTY OR OBLIGATICN
I am not aware that I have knowingly and voluntarily
entered into any contracts with the STATE OF ARIZONA, it

agencies or its subsidiaries.

I need verified documents or information clearly showing

how I might be obligated to the STATE OF ARIZONA.

1. Do we have an agreement, maybe a contract in writing?
2. What is the nature of yocur business?

3. Are you a depository or lending institution?

4. Did you provide me any services or products?

5. If you did, please list them and be specific.

What did I buy from you? Did either of us rely upon the
other to perform?
7. When did you solicit my business or do you have any
records showing that I sclicited your business?

8. what is your duty or cbligation to me?

Your failure to satisfy this request for disclosure within
the requirements of the federal and state Fair Debt
Collection Practices Act, the Uniform Commercial Code,
STATE OF ARIZONA policy and U.S. Supreme Court ruling will
be construed as your absolute waiver of all claims against
me, and your tacit agreement to compensate me for your

unlawful torts against me, costs, and attorney fees.



REQUEST FCR VERIFICATION OF BEING CONNECTED TO STATE OF
ARIZONA

1. Is it your contention that Stuart was within the STATE
OF ARIZONA when the alleged crime cccurred? Yes or No

2. Is it your contention that Stuart is engaged in any
STATE OF ARIZONA related activity, event, or commodity?

Yes or NO

3. Is it your contention that Stuart is a STATE OF ARIZONA
employee, officer, agent, or employer subject to its
congress? Yes or No

4. Is it your contention that I reside or work within STATE
OF ARIZONA property

5. Is it your contention that this court has jurisdiction
to render decisions, or to make judgments, or to issue
arrest warrants, or to order coercive incarceration without
due process, and without a trial by a jury of Stuart's

peers. Yes or No

"Where there is clearly no jurisdiction over the
subject-matter* any authority exercised is a usurped
authority, and for the exercise of such authority, when the
want of jurisdiction is known to the judge, no excuse is

permissible." Bradley v. Fisher, 80 U.S5. 335 (1871)

6. Is it your contention that this ccourt has lawful

standing to order Stuart to do that which no law compels

¥gr to do.
huen “The individual may stand upon his Constitutional
right as a Citizen. He is entitled to carry on his private

business in his own way. His power to contract is



unlimited. He owes no duty to the State or to his
neighbors to divulge his business or to open his doors to
investigation. He owes no duty to the State, since he
receives nothing therefrom, beyond the protection of his
life and property. His rights are such as existed by the
Law of the Land, long antecedent to the organization of the
State, and can conly be taken from him by due process of the
law and in accordance with the Constitution. He owes
nothing to the public s¢ long as he does not trespass upon

their rights.” [Supreme Court, Hale v. Henkle 201 U.5. 43

at 74.]
2 -
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L n_m LEGISLATIVEASYEMBLY, TERRITORY OF COLORADO
L o deposited therein
GENERAL LAWS Jom'r RESOLUI‘ION MEMORIALS, AND PRIVATE ACTS PASSED AT THE SIXTH SESSION
CONVENED AT GOLDEN CITY, ON THE THIRD DAY OF DECEMBER, 1866, TOGETHER WITH THE DECLARATION
OF INDEPENDENCE, THE CONSTITUTION OF THE UNITED STATES AND THE ORGANIC ACT OF THE TERRITORY
WITH THE AMENDMENTS THERETO.
: PRINTED 1867.
i EXCERPT.
AMENDMENTS TO THE CONSTITUTION OF THE UNITED STATES, ARTICLES XIIT AND XIV.
. COVER PAGE AND PAGE 28,
TOTAL 2 PAGES.

e : RFY KETELSEN"
. STATE AHCHIVIST OF COLORADO

" January 30, 2008 :
. DATE . . . .
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;  GENERAL LAWS,
. JOINT RESOLUTIONS, MEMORIALS, AND PRIVATE ACTS,
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TERRITORY OF COLORADO

Cdm‘zn'p' al-r;Gerpﬁx C;'r_i",' ON THE 'i-ninp'_nh oF DECEMBER; 1866

CONSTITUTION OF THL UNITED S'I'ATES ,_*_

-AND TRE -

ORGANIO ACT OF THE. TERRITORY,_._.-

’ w-rrn rnn ummurra rnnrro

CENTRAL CITY

1867

L n.u'm c coz.m:n rnmrmz mzns xxcxsma omcn CoT

TOGETHER WITH THE DECLA.RATION OF II\DFPENDENTCE 'I‘HE

—




®

e T IO g s

a8

Iz what ca-

BBt
citizenghip,
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ber of senators, and & majority of the whole number
shall be necessary to & choice.

8. But no person constitutionally ineligible to the:
office of president, shall be eligible to that of vice-
president of the United States,

ARTICLE XTIL

1. If eny citizen of the United States shall accept,
claim, receive, or retain anytitle of nobility or hono;:i

or shall, without the consent of congress, accept and

retain any present, pension, office or emolument of

any. kind whatever, from any emperor, king, priroce, -

or foreign power, such person shall ¢ease to be a citi-
zen of t e%ni,ted States, and shall be incapable of
bolding any office of trust or profit under them, or
either of them. _

[Nore—The 11th article of the amendments t6
the constitution was Ero;;osed at thesecond session of.
the third congress; the 12th article, at the firat session
of the eighth congress; and the 18th article; at the
second session of the eleventh congress.)

' ARTICLE XIV.

L. Neither slavery nor involuntary servitude, ex-
cept as & punishment for crime whereof the party
shall have beer duly convicied, shall exist within the
Idj'lnited' States, or any place subject to their juris-

iction., -

2. Congress shall have power to enforce this’

ariicle by appropriate legislation.
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SUPERIOR COURT OF THE STATE OF ARTZONA

IN AND FOR THE COUNTY OF MARICOPA

STATE OF ARIZONWA,

Plaintiff, Case No.: C.‘R-2098-106594

vs, ORDER TO SUPERSEDE AND RETIRE ALL

PREVIOUS BONDS

AND

RELEASE REAL PARTY IN )
INTEREST/THIRD PARTY INTERVERER

JOHN C. STUART,
Defendant.

John Stuart, Beal Party in
Interest/Third Party Intervener

The Court ha%ing read and conzidered Real Party in Interest/Thixd
Party Intervener’s PETITION TO SUPERSEDE AND RETIRE ALL PREVIOQUS BONDS
AND RELEASE REAL PARTY IN INTEREST/THIRD PARTY INTERVENER and keing
fully advised in thé premises and good cause appearing therefore;

IT I8 BHEREBY oabzann that Real Party in Interest/Third Party
Intervener’s  bonds shall supersede all other bonds in this case; and
IT IS HBREBY ORDERED that Real Party in Interest/Third Party
Intervener, dJohn-Chester: Stuart, the man, is hereby cordered released
from any further liability.

DONE IN OPEN COURT this

Judge \j
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FRAUD CITES

Caselaw to use in court, support your case, exercis¢ your rights
From: Marcel Bendshadler KC7TAQK@worldnet.att.net

Marbury v. Madison, 5 US 137
“The Constitution of these United States is the supreme law of the land. Any law that is repugnant to
the Constitution is null and void of law.”

Murdock v. Penn., 319 US 105
“No state shall convert a liberty into a privilege, license it, and attach a fee to it.”

Shuttlesworth v. Birmingham, 373 US 262
“If the state converts a liberty into a privilege, the citizen can engage in the right with impunity.”

U.S. v. Bishop, 412 US 346
If you have relied on prior decisions of the supreme Court, you have the perfect defense for willfulness.

Owen v, Independence, 100 S.C.T. 1398, 445 US 622
“Officers of the court have no immunity, when violating a Constitutional right, from liability. For they
are deemed to know the law.”

Scheuer v. Rhodes, 416 U.S. 232, 1974 Expounds upon Owen

Byers v. U.S., 273 U.S. 28
Unlawful search and seizure. Your rights must be interpreted in favor of the citizen.

Boyd v. U.S,, 116 U.S. 616
“The court is to protect against any encroachment of Constitutionally secured liberties.”

Miranda v. Arizona, 384 U.S. 436
“Where rights secured by the Constitution are involved, there can be no rule making or legislation,
which would abrogate them.”

Norton v. Shelby County, 118 U.S. 425
“An unconstitutional act is not law; it confers no rights; it imposes no duties; affords no protection; it
creates no office; it is in legal contemplation, as inoperative as though it had never been passed.”

Miller v, U.S., 230 F.2d. 486, 489
“The claim and exercise of a Constitutional right cannot be converted into a crime.”

Brady v. U.S., 397 U.S. 742, 748
“Waivers of Constitutional Rights, not only must they be voluntary, they must be knowingly intelligent
acts done with sufficient awareness.”

“If men, through fear, fraud, or mistake, should in terms renounce or give up any natural right, the
eternal law of reason and the grand end of society would absolutely vacate such renunciation. The right
to freedom being a gift of ALMIGHTY GOD, it is not in the power of man to alienate this gift and
voluntarily become a slave.”

—Samuel Adams, 1772

file://J:\documents\ConstitutionfortheUnitedStatesofAmerica\supportyourcase,exerciseyou... 4/22/2008
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United States v. Sandford, Fed. Case No.16, 221 (C.Ct.D.C. 1806)
“In the early days of our Republic, ‘prosecutor’ was simply anyone who voluntarily went before the
grand Jury with a complaint.”

Cooper v. Aaron, 358 U.S. 1, 78 S.Ct. 1401 (1958).
“No state legislator or executive or judicial officer can war against the Constitution without violating his
undertaking to support it.”

United States v Dougherty, 473 F 2d 1113, 1122.

The court states, “...Judge Miller, joined by Judges Prettyman, Danaher And Bastian, stated that the pro
se right is statutory only, and therefore (a) defendant must assert the right in order to be entitled to it and
(b) in any event no reversal was required since no prejudice could be discerned” “The Government says
the pro se right is statutory and subject to ‘extensive qualifications,’discerning in the decisions seven
‘factors’ on the basis of which the pro se right may be partially or entirely denied.”

“A bill of attainder is defined to be ‘a legislative Act which inflects punishment without judicial
trial’”

“...where the legislative body exercises the office of judge, and assumes judicial magistracy, and
pronounces on the guilt of a party without any of the forms or safeguards of a trial, and fixes the
punishment.”

In re De Giacomo, (1874) 12 Blatchf. (U.S.) 391, 7 Fed. Cas No. 3,747, citing Cummings v. Missouri,
(1866) 4 Wall, (U.S.) 323.

US v Will, 449 US 200,216, 101 S Ct, 471, 66 LEd2nd 392, 406 (1980) Cohens V Virginia, 19 US (6
Wheat) 264, 404, SLEd 257 (1821)

“When a judge acts where he or she does not have jurisdiction to act, the judge is engaged in an act or
acts of treason.”

Mattox v. U.S., 156 US 237, 243.
“We are bound to interpret the Constitution in the light of the law as it existed at the time it was
adopted.”

S. Carolina v. U.S.; 199 U.S. 437, 448 (1905).
“The Constitution is a written instrument. As such, its meaning does not alter. That which it meant
when it was adopted, it means now.”

United States v. Cruikshank, 92 U.S. 542 (1876).
“The people of the United States resident within any State are subject to two governments: one State,
and the other National, but there need be no conflict between the two.”

Grosjean v. American Press Co., 56 S.Ct. 444, 446, 297 U.S. 233, 80 LEd 660
“Freedom in enjoyment and use of all of one’s powers, faculties and property.”

ARGERSINGER v. HAMLIN, 407 U.S. 25 (1972)

“The right of an indigent defendant in a criminal trial to the assistance of counsel, which is guaranteed
by the Sixth Amendment... is not governed by the classification of the offense or by whether or not a
jury trial is required. No accused may be deprived of his liberty as the result of any criminal
prosecution, whether felony or misdemeanor, in which he was denied the assistance of counsel.”

U.S. v. Prudden, 424 F.2d. 1021; U.S. v. Tweel, 550 F. 2d. 297, 299, 300 (1977)

file://J:\documents\ConstitutionfortheUnitedStatesofAmerica\supportyourcase,exerciseyou... 4/22/2008
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Silence can only be equated with fraud when there is a legal and moral duty to speak or when an inquiry
left unanswered would be intentionally misleading. We cannot condone this shocking conduct... If that
is the case we hope our message is clear. This sort of deception will not be tolerated and if this is
routine it should be corrected immediately.

Morrison v. Coddington, 662 P. 2d. 155, 135 Ariz. 480(1983).
Fraud and deceit may arise from silence where there is a duty to speak the truth, as well as from
speaking an untruth.

In regard to courts of record: “If the court is not in the exercise of its general jurisdiction, but of some
special statutory jurisdiction, it is as to such proceeding an inferior court, and not aided by presumption
in favor of jurisdiction.” 1 Smith's Leading Cases, 816

In regard to courts of inferior jurisdiction, “if the record does not show upon its face the facts

necessary to give jurisdiction, they will be presumed not to have existed.” Norman v. Zieber, 3 Or at
202-03

It is interesting to note the repeated references to fraud in the above quotes. Therefore the
meaning of fraud should be noted:

Fraud. An intentional perversion of truth for the purpose of inducing another in reliance upon it to part
with some valuable thing belonging to him or to surrender a legal right. A false representation of a
matter of fact... which deceives and is intended to deceive another so that he shall act upon it to his legal
injury. ... It consists of some deceitful practice or willful device, resorted to with intent to deprive
another of his right, or in some manner to do him injury... (Emphasis added) —Black’s Law Dictionary
Fifth Edition, page 594.

Then take into account the case of McNally v. U.S., 483 U.S. 350, 371-372, Quoting U.S. v Holzer, 816
F.2d. 304, 307

Fraud in its elementary common law sense of deceit... includes the deliberate concealment of material
information in a setting of fiduciary obligation. A public official is a fiduciary toward the public,... and
if he deliberately conceals material information from them he is guilty of fraud.

file://):\documents\ConstitutionfortheUnitedStatesofAmerica\supportyourcase,exerciseyou... 4/22/2008



STATUTORY INSTRUMENTS

1997 No. 1778
SOCIAL SECURITY

The Social Security (United States of America) Order 1997

Made 22nd July 1997

Coming into force st September 1997

At the Court at Buckingham Palace, the 22nd day of July 1997
Present,
The Queen's Most Excellent Majesty in Council

Whereas at London on the 13th February 1984 an Agreement on social security between the
Government of the United Kingdom of Great Britain and Northern Ireland and
the Government of the United States of America (hereinafier referred to as "the
Agreement") and an Administrative Agreement for the implementation of the Agreement
(hereinafter referred to as "the Administrative Agreement")[1] were signed on behalf of those

Governments and effect was given to the Agreement by the Social Security (United States of
America) Order 1984 (hereinafter referred to as "the Principal Order")[2]:

And Whereas at London on 6th June 1996 a Supplementary Agreement between the
Government of the United Kingdom of Great Britain and Northern Ireland and the Government of
the United States of America (which Supplementary Agreement is set out in Schedule 1 to this
Order and is hereinafter referred to as "the Supplementary Agreement") amending the Agreement
and a Supplementary Administrative Agreement amending the Administrative Agreement (which
Supplementary Administrative Agreement is set out in Schedule 2 to this Order and is hereinafter
referred to as "the Supplementary Administrative Agreement")[3] were signed on behalf of those
Governments:

And Whereas by Article 3 of the Supplementary Agreement it is provided that the
Supplementary Agreement shall enter into force on the first day of the third month following the
month in which each Government has received from the other Government written notification
that all statutory and constitutional requirements have been complied with for entry into force of
the Supplementary Agreement:



And Whereas by Article 2 of the Supplementary Administrative Agreement it is provided that
the Supplementary Administrative Agreement shall enter into force on the date of entry into force
of the Supplementary Agreement:

And Whereas written notification in accordance with Article 3 of the Supplementary
Agreement was received by each Government on 20th June 1997 and accordingly the
Supplementary Agreement and the Supplementary Administrative Agreement enter into force on
the 1st September 1997:

And Whereas by section 179(1)(a) and (2) of the Social Security Administration Act 1992[4] it
is provided that Her Majesty may by Order in Council make provision for modifying or adapting
that Act and the Social Security Contributions and Benefits Act 1992[5] in their application to
cases affected by agreements with other Governments providing for reciprocity in matters
specified in the said section:

Now, therefore, Her Majesty, in pursuance of section 179(1)(a) and (2) of the Social Security
Administration Act 1992 and of all other powers enabling Her in that behalf, is pleased, by and
with the advice of Her Privy Council, to order, and it is hereby ordered, as follows: -

Citation and commencement
1. This Order may be cited as the Social Security (United States of America) Order 1997 and
shall come into force on 1st September 1997.

Modification of the Social Security Administration Act 1992 and the Seocial Security
Contributions and Benefits Act 1992 and amendment of the Principal Order

2. The Social Security Administration Act 1992 and the Social Security Contributions and
Benefits Act 1992 shall be modified and the Principal Order shall be amended so as to give effect
to the Agreement as modified by the Supplementary Agreement set out in Schedule 1 to this
Order and to the Administrative Agreement as modified by the Supplementary Administrative
Agreement set out in Schedule 2 to this Order, so far as the same relate to England, Wales and
Scotland.

Amendment of Order

3. The reference to the Social Security (United States of America) Order 1984 shall be omitted
in the Schedule to the Social Security (Reciprocal Agreements) Order 1988{6] and in Schedules 2
and 3 to the Social Security (Reciprocal Agreements) Order 1995[7].

N.H. Nicholls
Clerk of the Privy Council

SCHEDULE 1
Article 2



SUPPLEMENTARY AGREEMENT AMENDING THE AGREEMENT ON SOCIAL
SECURITY BETWEEN THE GOVERNMENT OF THE UNITED KINGDOM OF GREAT
BRITAIN AND NORTHERN IRELAND AND THE GOVERNMENT OF THE UNITED
STATES OF AMERICA

The Government of the United Kingdom of Great Britain and Northern Ireland and the
Government of the United States of America;

Having considered the Agreement on Social Security which was signed on their behalf at London
on 13th February 1984 (hereinafter referred to as "the Agreement");

Having recognised the need to revise certain provisions of the Agreement;
Have agreed as follows:

Article 1
1. Article 1 of the Agreement shall be revised as follows:

(a) Paragraph 1 shall be revised to read as follows:

" 1. "Territory" means,

as regards the United States, the States, the District of Columbia, the Commonwealth
of Puerto Rico, the United States Virgin Islands, Guam, American Samoa and the
Commonwealth of the Northern Mariana Islands, and

as regards the United Kingdom, England, Scotland, Wales, Northern Ireland, and also the
Isle of Man, the Island of Jersey, and the Islands of Guernsey, Alderney, Herm and Jethou;
and references to the "United Kingdom" or to "territory" in relation to the United
Kingdom shall include the Isle of Man, the Island of Jersey, and the Islands of Guernsey,
Alderney, Herm and Jethou where appropriate;”.

(b) Paragraph 3 shall be revised to read as follows:

" 3. "Competent Authority" means,
as regards the United States, the Commissioner of Social Security, and

as regards the United Kingdom, the Department of Social Security for Great Britain, the
Department of Health and Social Services for Northern Ireland, the Department of Health
and Social Security of the Isle of Man, the Employment and Social Security Committee of
the States of the Island of Jersey or the Guernsey Social Security Authority as the case
may require;".

(c) Paragraph 7 shall be revised to read as follows:



" 7. As regards the United Kingdom:
(a) "insurance period" means,
a contribution period or an equivalent period;
(b) "contribution period” means,

a period in respect of which contributions appropriate to the benefit in question
are payable, have been paid or treated as paid;

(c) "equivalent period" means,

a period for which contributions appropriate to the benefit in question have
been credited;

(d) "survivor's benefit" means,

widow's allowance, widow's payment, widowed mother's allowance and
widow's pension;

(e) "child's survivor benefit" means,
guardian's allowance and child's special allowance;
(f) "laws on coverage" means,

the laws and regulations relating to the imposition of liability for the payment
of social security contributions;

(g) "qualifying period" for invalidity benefit means,

(i) a period of incapacity of 364 days under the laws of Great Britain,
Northern Ireland or the Isle of Man, or

(ii) a period of incapacity of 364 days under the laws of Jersey, or

(iii) a period of incapacity of 156 days, excluding Sundays, under the laws
of Guernsey;

(h) "first contribution condition" means,

(i) under the laws of Great Britain, Northern Ireland or the Isle of Man, that
a person has paid at least 52 Class I or Class II contributions at any time
before 6 April 1975, or has paid, in one contribution year, Class I or Class
II contributions producing an earnings factor of at least 50 times that year's
lower earnings limit in a tax year beginning on or after 6 April 1975, or



(ii) under the laws of Jersey, that a person has paid contributions prior to
the end of the relevant quarter and the annual contribution factor derived
from these contributions is not less than 0.25, or

(ii1) under the laws of Guernsey, that a person has paid at least 26
reckonable contributions since 4 January 1965 or the date of his entry into
the Guernsey scheme;

(i) "second contribution condition" means,

(1) under the laws of Great Britain, Northern Ireland or the Isle of Man, that
a person has either paid or been credited with Class I or Class Il
contributions producing an earnings factor of at least 50 times the lower
earnings limit in each of the last 2 complete contribution years before the
relevant benefit year, or

(i1) under the laws of Jersey, that a person has paid or been credited with
contributions in respect of the relevant quarter and the quarterly
contribution factor derived from those contributions is 1.00, or

(111} under the laws of Guernsey, that a person has paid or been credited
with at least 26 reckonable contributions in the relevant contribution year;

(j) a "qualifying year" means,

(1) at least 50 weeks of insurance for periods before 6 April 1975, or that
the person has received, or been treated as having received, earnings of at
least 52 times the lower earnings limit in a tax year after S April 1978
under the laws of Great Britain, Northern Ireland and the Isle of Man, or

(ii) an annual contribution factor of 1.00 under the laws of Jersey, or
(ii1) 50 weeks under the laws of Guernsey;

(k) a "reckonable year" means a tax year between 6 April 1975 and 5 April 1978
during which contributions have been paid on earnings received (or treated as
received) of at least 50 times the lower earnings limit for that year,

(1) "prescribed period" means, in relation to Jersey and Guernsey, the period
commencing on the same date under the laws of Jersey or Guernsey, as the case
may be, as the relevant period for the purposes of old age pension and ending on
31 December next preceding the date on which entitlement to invalidity benefit
first arose;



(m) "sickness benefit" means,

(1) short-term incapacity benefit at the lower, higher or long-term rate
payable under the legislation of Great Britain, Northern Ireland or the Isle
of Man, or

(ii) sickness benefit payable under the legislation of Jersey or Guernsey;

(n) "invalidity benefit" means,

(i) long-term incapacity benefit, additional pension, invalidity allowance
and incapacity age addition payable under the legislation of Great Britain,
Northern Ireland or the Isle of Man, or

(i1) invalidity benefit payable under the legislation of Jersey or Guernsey.",
2.In paragraph I(a)(ii) of Article 2 of the Agreement, "1954" shall be replaced by "1986".

3. Paragraph 1(b) of Article 2 of the Agreement shall be revised to read as follows:
" (b) As regards the United Kingdom,

(1) the Social Security Administration Act 1992, the Social Security
Contributions and Benefits Act 1992, the Social Security (Consequential
Provisions) Act 1992 and the Social Security (Incapacity for Work} Act
1994;

(i1) the Social Security Administration (Northern Ireland) Act 1992, the
Social Security Contributions and Benefits (Northern Ireland) Act 1992,
the Social Security (Consequential Provisions) (Northern Ireland) Act 1992
and the Social Security (Incapacity for Work) (Northern Ireland) Order
1994;

(i11) the Social Security Administration Act 1992, the Social Security
Contributions and Benefits Act 1992, the Social Security (Consequential
Provisions) Act 1992 and the Social Security (Incapacity for Work) Act
1994 (Acts of Parliament) as those Acts apply to the Isle of Man by virtue
of Orders made, or having effect as if made, under the Social Security Act
1982 (an Act of Tynwald);

(iv) the Social Security (Jersey) Law, 1974;
(v) the Social Insurance (Guernsey) Law, 1978;

and the laws which were repealed or consolidated by those Acts, Laws or Orders
or repealed by legislation consolidated by them.".



4. In paragraph 2 of Article 4 of the Agreement, the word "normally” shall be added
immediately before the words "employed by".

S. Article 4 paragraph 3 of the Agreement shall be revised to read as follows:

" 3. A person who is covered under the laws on coverage of either Party with respect to
self-employment shall be subject only to the laws on coverage of the Party in whose
territory he ordinarily resides.”.

6. Article 7 paragraph 2 of the Agreement shall be revised to read as follows:

" 2. Subject to the provisions of paragraph 3 of this Article and the provisions of
Article 14, a person who would be entitled to receive an old age pension, a retirement
pension, a survivor's benefit or invalidity benefit under the laws of the United Kingdom if
he were in the United Kingdom shall be entitled to receive that pension or benefit while he
ordinarily resides in the territory of the United States, as if he were in the United
Kingdom.".

7. Article 11 paragraph 3 of the Agreement shall be revised to read as follows:
" 3. Where the periods of coverage completed by a person under the laws of:

(i) either Great Britain, Northern Ireland or the Isle of Man amount to less
than one reckonable year, or, as the case may be, qualifying year, or relate
only to periods before 6 April 1975 and in aggregate amount to less than 50
weeks, or

(i1} Jersey amount to less than an annual contribution factor of 1.00, or
(iii) Guernsey amount to less than 50 weeks,

those periods shall be aggregated as if they had all been completed under the laws
of any part of the territory of the United Kingdom under which a pension is
payable or would be payable if the periods were aggregated, or, where two such
pensions are or would be payable, under the laws of that part which, at the date on
which entitlement first arose or arises, is paying or would pay the greater amount.
Where the aggregate of the periods of coverage is less than one qualifying year or
reckonable year, this Article and Article 9 shall not apply.".

8. Article 14 of the Agreement shall be revised to read as follows:

" 1. The provisions of paragraphs 2 to 5 of this Article shall apply to claims for
invalidity benefit under the laws of Great Britain, Northern Ireland or the Isle of Man.

2. A person who has satisfied the first contribution condition for sickness benefit as
defined in Article 1 using contributions under the laws of Great Britain, Northern Ireland
or the Isle of Man only, who is in the territory of the United States and is not subject to the



laws on coverage of Great Britain, Northern Ireland or the Isle of Man under Articles 4, 5
or 6 of this Agreement, shall be entitled to receive invalidity benefit under the laws of
Great Britain, Northern Ireland or the Isle of Man provided that:

(a) the second contribution condition for sickness benefit under the laws of the
United Kingdom is satisfied using relevant periods of coverage under the laws of
the United Kingdom and, if necessary, the United States, and

{b) the person is incapacitated for work and has been so incapacitated throughout
the qualifying period for invalidity benefit, in which case the person shall be
treated as if sickness benefit followed by invalidity benefit, under the laws of Great
Britain, Northern Ireland or the Isle of Man, had been paid throughout that period
of incapacity.

For the purposes of sub-paragraph (a), a person will be considered to meet the second
contribution condition if he is credited with at least 2 quarters of coverage under the laws
of the United States in each of the last 2 complete contribution years before the relevant
benefit year. The relevant Competent Authority of Great Britain, Northern Ireland or the
Isle of Man will reallocate any quarter of coverage credited to a person under the laws of
the United States within a calendar year to any other calendar quarter within that year if it
is needed to satisfy the second contribution condition in a relevant contribution year, as
long as it has not been used to satisfy the second contribution condition in any other
relevant contribution year.

The rate of the invalidity benefit payable shall be that which would be paid under the laws
of Great Britain, Northern Ireland or the Isle of Man without the application of this
Agreement uniess a disability benefit under the laws of the United States is in payment,
whether or not under the provisions of this Agreement, in which case the rate of invalidity
benefit payable shall be determined in accordance with the provisions of paragraph 3 of
this Article.

3. Taking account of sub-paragraphs (a) and (b) of this paragraph, the relevant Agency
of Great Britain, Northern Ireland or the Isle of Man shall ascertain the proportion of
invalidity benefit provided under its laws in the same ratio as the total of the periods of
coverage completed under its laws bears to the total periods of coverage completed under
the laws of both Parties.

(a) The provisions of paragraphs 1, 2 and 5 of Article 9 and the provisions of
paragraphs 4, 6 and 7 of Article 11 of this Agreement shall apply to periods of
coverage credited under the laws of the United States as if the references in those
Articles to an old age pension, a retirement pension or a pension were references to
invalidity benefit.

(b) For the purpose of calculating the proportion of benefit referred to above, no
account shall be taken of any period of coverage completed after the day on which
a person's tncapacity commenced.



The amount of benefit calculated in accordance with the above provisions of this
paragraph shall be the amount of invalidity benefit actually payable to that person.

4. Where a person in the territory of Great Britain, Northern Ireland or the Isle of Man,
or a person outside the territory of Great Britain, Northern Ireland or the Isle of Man who
is entitled to an invalidity benefit under the relevant legislation other than under paragraph
2 of this Article, is in receipt of invalidity benefit under the laws of Great Britain,
Northern Ireland or the Isle of Man and also is in receipt of a disability benefit under the
laws of the United States, whether or not under the provisions of this Agreement, the rate
of invalidity benefit under the laws of Great Britain, Northern Ireland or the Isle of Man
shall be determined in accordance with the provisions of paragraphs 3 and 5 of this
Article.

5. Where a person to whom the provisions of paragraph 4 apply:

(a) would have been entitled to receive invalidity benefit under the laws of Great
Britain, Northern Ireland or the Isle of Man, without recourse to this Agreement;
and

(b) is entitled to receive both invalidity benefit under paragraph 3 and a disability
benefit under the laws of the United States, whether or not under the provisions of
this Agreement, and the sum of these two benefits is less than the amount of
invalidity benefit to which the person would otherwise have been entitled under

(a);

the competent authority of Great Britain, Northern Ireland or the Isle of Man shall
calculate the difference between the amounts of benefit calculated in accordance with sub-
paragraphs (a) and (b), on the date that entitlement to invalidity benefit payable under
paragraph 3 first arose, and shall pay that amount in addition to the invalidity benefit
payable. The additional sum will remain in payment under the same conditions as the
invalidity benefit and subject to the equivalent increases in amount, as appropriate.

6. Notwithstanding any other provision of this Agreement, invalidity benefit shall be
payable under the laws of Jersey only in accordance with the provisions of paragraphs 7 to
9 of this Article.

7. For the purpose of qualifying for invalidity benefit, a person who is in the territory of
the United States and

(a) has satisfied the first contribution condition for invalidity benefit using
contributions under the laws of Jersey only; and

(b) has satisfied the second contribution condition for invalidity benefit using
relevant periods of coverage under the laws of either Party; and

(c) is incapable of work, and has been so incapable throughout the qualifying

10.



period for invalidity benefit;
shall be treated as if he had been entitled to sickness benefit throughout that period.

For the purposes of sub-paragraph (b), a person will be considered to meet the second
contribution condition if he is credited with at least 2 quarters of coverage under the laws
of the United States in each of the last 2 complete calendar years before the calendar year
in which the claim for benefit was made.

8. Where a person has satisfied the conditions set out in paragraph 7, the Competent
Authority of Jersey shall determine the actual rate of invalidity benefit payable as the
amount that bears the same relation to the standard rate of benefit as the life average
contribution factor during the prescribed period bears to 1.00, except that no benefit shall
be payable where the factor is less than 0.1,

9. Where a person who 1s in Jersey is entitled to invalidity benefit under the laws of
Jersey, that benefit shall be payable.

10. Notwithstanding any other provision of this Agreement, invalidity benefit shall be
payable under the laws of Guemnsey only in accordance with the provisions of paragraphs
11 to 13 of this Article.

11. For the purpose of qualifying for invalidity benefit, a person who is in the territory
of the United States or Guernsey and

(a) has satisfied the first contribution condition for sickness benefit using
contributions under the laws of Guernsey only; and

(b) has satisfied the second contribution condition for sickness benefit using
relevant periods of coverage under the laws of either Party; and

{c) is incapable of work, and has been so incapable throughout the qualifying
period for invalidity benefit;

shall be treated as if he had been entitled to sickness benefit throughout that period.

For the purposes of sub-paragraph (b), each quarter of coverage credited under the laws of
the United States in the relevant contribution year shall be treated as if it had been a
contribution period of thirteen weeks completed as an employed or self-employed person
in the relevant contribution year.

12. Where a person has satisfied the conditions set out in paragraph 11, the Competent
Authority of Guernsey shall:

(a) deem the contribution conditions for the payment of invalidity benefit satisfied
provided that the periods of coverage under the laws of Guernsey total one
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qualifying year; and

(b) calculate the amount of invalidity benefit to be paid, subject to paragraph 13, as
being the proportion, not exceeding 100%, of the standard rate which the total
number of contributions paid or credited in Guernsey during the prescribed period
bears to the product of the number of years in that period and fifty: save that if the
amount so calculated is less than one-twentieth of the standard rate, no benefit
shall be payable.

13. Where a person is in Guernsey and

(a) is entitled to invalidity benefit under the laws of Guernsey solely through the
application of paragraphs 11 and 12, or has been entitled to such a benefit in
relation to the claim in question solely through the application of those paragraphs;
and

(b) is in receipt of a disability benefit under the laws of the United States, whether
or not by virtue of this Agreement;

the amount of the invalidity benefit payable under the laws of Guernsey shall be reduced
by the amount by which the aggregate of both benefits exceeds the standard rate of
invalidity benefit under the laws of Guernsey.

14. No person in relation to whom invalidity benefit is payable under the provisions of
this Agreement shall receive a contribution credit from Jersey or Guernsey unless present
in Jersey or Guernsey, as the case may be.

15. Where a person's periods of coverage under the laws of a part of the United
Kingdom total less than one qualifying year, or one reckonable year, these periods shall be
aggregated as if they had all been completed under the laws of any part of the territory of
the United Kingdom under which a sickness benefit or an invalidity benefit is payable or
would be payable if the periods were aggregated, or, where two such benefits are or would
be payable, under the laws of that part which, at the date on which entitlement first arose
or arises, is paying or would pay the greater amount. Where the aggregate of the periods
of coverage is less than one qualifying year, or one reckonable year, this Article shall not
apply.

16. Notwithstanding any other provision of this Article, a person in the territory of the
United States who is subject to the laws on coverage of the United Kingdom by virtue of
any of the Articles 4 to 6 of this Agreement and who satisfies the contribution conditions
applicable to sickness benefit under those laws shall, for the purpose of determining his
entitlement to invalidity benefit under those laws:

(a) be treated as if he were in the territory of the United Kingdom; and

(b) each day of incapacity for work while in the territory of the United States may,
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where appropriate, be treated as if it were a day for which he had received sickness
benefit under the laws of the United Kingdom.

17. Any restriction which would otherwise be applicable under the laws of the United
Kingdom in the rate of benefit payable to persons who are not ordinarily resident in the
territory of the United Kingdom shall not apply to persons in the territory of the United
States who are in receipt of invalidity benefit under the laws of the United Kingdom by
virtue of the provisions of this Agreement.",

9. Article 21 paragraph 2 of the Agreement shall be revised to read as follows:

" 2. If a disagreement cannot be resolved through negotiation, the Competent
Authorities will endeavour to settle the issue through arbitration, mediation, or other
mutually agreed procedure.”.

Article 2
The application of this Supplementary Agreement shall not result in any reduction in the amount
of a benefit to which entitlement was established prior to its entry into force.

Article 3

This Supplementary Agreement shall enter into force on the first day of the third month following
the month in which both Governments shall have informed each other by a formal exchange of
notes that the steps necessary under their national statutes to enable the Supplementary
Agreement to take effect have been taken.

IN WITNESS WHEREQF, the undersigned, being duly authorised thereto by their respective
Governments, have signed this Supplementary Agreement.

DONE in duplicate at London on 6th June 1996.

FOR THE GOVERNMENT OF THE UNITED KINGDOM OF GREAT BRITAIN AND
NORTHERN IRELAND:

William Marsden,
(Americas Director, FCO)

FOR THE GOVERNMENT OF THE UNITED STATES OF AMERICA:

Timothy E. Deal,
(Minister, Embassy of the United States of America)
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SCHEDULE 2
Article 2

SUPPLEMENTARY ADMINISTRATIVE AGREEMENT AMENDING THE
ADMINISTRATIVE AGREEMENT FOR THE IMPLEMENTATION OF THE AGREEMENT
ON SOCIAL SECURITY BETWEEN THE GOVERNMENT OF THE UNITED KINGDOM OF
GREAT BRITAIN AND NORTHERN IRELAND AND THE GOVERNMENT OF THE
UNITED STATES OF AMERICA

The Government of the United Kingdom of Great Britain and Northern Ireland and the
Government of the United States of America; '

In accordance with Article 15(a) of the Agreement on Social Security between the Government of
the United Kingdom of Great Britain and Northern Ireland and the Government of the United
States of America signed on their behalf at London on 13th February 1984 (hereinafter referred to
as "the Agreement") as amended by the Supplementary Agreement of this date;

Have agreed to amend the Administrative Agreement for the implementation of the Agreement as
follows: -

Article 1
1. Article 2 paragraph 1 of the Administrative Agreement shall be revised to read as follows:

" 1. The liaison agencies referred to in Article 15 of the Agreement shall be:
(a) for the United States,
the Social Security Administration,
{b) for the United Kingdom,
(1) in Great Britain,

For all contingencies except Articles 4 to 6 of the Agreement and the
provision of United Kingdom insurance records for Disability Benefit,

Department of Social Security Pensions and Overseas Benefits
Directorate, Tyneview Park, Whitley Road, Benton Newcastle upon Tyne,
England NE98 1BA;

For Articles 4 to 6 of the Agreement and to provide United Kingdom
insurance records for Disability Benefit,
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Contributions Agency International Services, Longbenton, Newcastle
upon Tyne, England NES8 1YX

(ii) in Northern Ireland, Social Security Agency Overseas Branch,
Commonwealth House, Castle Street, Belfast, Northern Ireland BT1 1DX

(iii) in the Isle of Man, Department of Health and Social Security,
Markwell House, Market Street, Douglas, Isle of Man IM1 2RZ

(iv) in Jersey, Employment and Social Security Department, Philip Le
Feuvre House, La Motte Street, St Helier, Jersey, Channel Isiands JE4 8PE

(v} in Guernsey, Guernsey Social Security Authority, Edward T Wheadon
House, Le Truchot, St Peter Port, Guernsey, Channel Islands GY1 3WH.".

2. Article 9 paragraph | of the Administrative Agreement shall be revised by adding the
following sentence at the end thereof:

" However, the Agencies of the two Parties may agree on a different allocation of
expenses for medical examinations arranged under this paragraph.”.

Article 2

This Supplementary Administrative Agreement shall enter into force on the date of entry into
force of the Supplementary Agreement of this date amending the Agreement.

DONE at London on 6th June 1996 in duplicate.

FOR THE GOVERNMENT OF THE UNITED KINGDOM OF GREAT BRITAIN AND
NORTHERN IRELAND:

William Marsden,
(Americas Director, FCO)

FOR THE GOVERNMENT OF THE UNITED STATES OF AMERICA:

Timothy E. Deal,
(Minister, Embassy of the United States of America)

EXPLANATORY NOTE
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(This note is not part of the Order)

This Order makes provision for the modification of the Social Security Administration Act 1992
and the Social Security Contributions and Benefits Act 1992 so as to give effect to the
Supplementary Agreement on social security (which is set out in Schedule 1 to this Order) made
between the Government of the United Kingdom of Great Britain and Northern Ireland and the
Government of the United States of America. The Supplementary Agreement amends the
Agreement on social security set out in Schedule 1 to the Social Security (United States of
America) Order 1984 to take into account changes in United Kingdom legislation, in particular as
relates to incapacity benefit,

There are also set out in Schedule 2 to this Order the provisions of a Supplementary
Administrative Agreement amending the Administrative Agreement set out in Schedule 2 to the
Social Security (United States of America) Order 1984.

This Order does not impose any costs on business.

Notes:
[1] Cmnd. 9443.back
[2] S.1. 1984/1817.back

[3] Cm 3374, publishes both the Supplementary Agreement and the Supplementary
Administrative Agreement.back

[4] 1992 ¢.5.back
[5] 1992 c.4.back
(6] S.1. 1988/591.back

[7] S.1. 1995/767 .back
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How a Prisoner Funds America

[Editor's Note: In the mid 1990's, I began finding out information about an educational
process called 'Redemption’ which referred to taking back your sovereign rights as a natural
born citizen of America due to a deception that was perpetuated on the American people by
the [lluminati during the 1930's. A number of legal fictions' were created at that time by
federal fiat that declared that the U. S. was in a state of bankruptcy and that a 'policy’ would
now take over that established all legal matters-from civil to criminal-to be under the
jurisdiction of the Uniform Commercial Code, the UCC, which is created by statutory laws
('laws' created by legislatures without approval -and usually without knowledge-of the
general public), in place of Constitutional law which was created with the approval of the
American people. This fiction took you, the flesh and blood creation of God out of the
picture and substituted in your place something called ‘the straw man'. Whenever you get a
summons to appear in court, your name is printed in all capital letters because that is how the
'straw man' is distinguished from the flesh and blood, God-created man. Since you show up
and answer to your all-capital name on the docket, the court accepts you as the
'representative’ of the straw man and proceeds to play the game with you. If you don't show
up, they're still arrest you for failure to appear, because the state has already recognized you
as the representative of the straw man-unless you learn how to break that connection (called
a 'nexus’) and take back your straw man from state 'ownership’. I know it sounds complicated
and you weren't told a thing about it, but I did tell you it was a deception, remember?
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If you don't realize that you are 'owned' by the state, then consider this: whenever you go to a
car dealer and buy a new car, the deed (from the manufacturer) of that car is sent by the car
dealer to the Secretary of State of the state in which you live. It's recorded and then
destroyed. You, in turn, are given a title of certificate by your state which says that you have
a legal right to possess and use this car which is now owned by the state who received its
deed. Your ownership of the car is an ilfusion, the reality is-the state owns the car. Same for a
marriage licence. You are asking the state to give you permission to become man and wife.
By seeking out said marriage licence, you are affirming to the state that your are slaves of the
state ("chattel") and you recognize that the 'massah' has authority over you for such things,
otherwise you wouldn't be asking for its 'permission’ in the first place. Beginning to see the
big picture, Bunky?

To learn more, type in "redemption + straw man" into Google and see what comes up. Don't
forget, the debunkers are there too to dissuade you about the Redemption process, so don't let
a little sand in your eyes throw you for a loop...Ken]

By Lynn Schmaltz <lynnsch(@spinn.net>
http://educate-yourself.org/cn/prisonersfundamerica03oct04.shtmi
October 3, 2004

Hi--here's some interesting research on 'crimes'. It appears that all crimes are commercial and
have a commercial value to them. It makes you look at improvements to the freeways, cities
and towns in a different light.......especially when those improvements are funded by
'municipal bonds.’ You'll also understand why there's no hurry to end the war in Iraq, and
you may ask the question "who is shooting whom?" Take care, Lynn

e e e o ok ok ke ok ke

Gxxx is investigating more into the criminal jail/prosecution aspects. The results are
incredible. His strawman is currently on probation from activities that were the result of
Cxxxx prosecution of 17 to 18 people who were attempting to help patriots to buy Cadillacs.
He was put in jail for a year, then a half way house. He's been researching admiralty. When
he was ready to leave the half way house he was caught on the computer creating a bill of
exchange and the guards and matrons thought it was criminal activity so they jerked him
back into jail for violating his probation for putting a blank bill of exchange. Jxxx had
advised him that he had to quit fighting these people or he'd be in dishonor under admiralty
and he had to keep raising questions rather than fighting and denying the charges. He was
only in jail about 4 or 5 days and when they tried to interrogate him to get him ready for his
hearing where the judge would eventually put him back into prison. He started using the
correct tactic of accepting and asking questions. He got the prosecutor (assistant) to throw up
her hands and scream he was too smart for her, to just get out. He's been in a half way house
since May.

The last time he had a probation hearing with his officer in Cxxxx, he'd gone to the meeting
personally. Before he went, he'd written a letter to her, the judge, the prosecutor, and others,
and said that he requested that they deliver to him the bonds from CUSIP which were being
used to underwrite his time in prison and his time on probation. He wanted them to deliver
the bonds being held by CUSIP and other government agencies so he could accept them for
settlement and closure. When he went to his probation officer meeting he was disappointed
because his probation officer wasn't there to meet with him. He filled out a form and left. It
seems that no one wants to talk with him or meet with him now that he's asked for the CUSIP
bonds so he can settle and close the bonds.
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CUSIP is an acronym. Gxxx is telling us that all criminal prosecution is for the purpose for
raising revenue for the United States of America and he'll tell us who that is. Now you'll have
a better understanding of why people are in jail, why they are in prison, why they are on
probation and why they are charged with everything from jaywalking on up through murder
one. Jack further heard from others researching, and Gxxx is also saying that every American
soldier who dies in Afghanistan and Iraq probably carries a $10 million life insurance on him
carried by our government. After all, every soldier, marine, or air force person is an asset to
the United States of America. They have a huge investment in that particular soldier and his
activity and it can explain why it is that the US is not so anxious to withdraw its troops from
that area. It's a money making activity and they don't want to talk about the fact that they are
making money on death and that they are making money the incarceration and imprisonment
on otherwise good hearted people.

Gxxx:

The key to finding out what you want on the Internet is knowing how to put it into the
computer. If you put the right information in there, you get the right answer. He's been
finding out who the investor is, the 144 holders. They have a rule called the 144 holder. The
rule is that they can't sell private investment securities that are not registered. The rule
prohibits them from selling the prison bonds. They have to wait 6 months before they can
sell a certain quantity of private securities without being registered, selling them as private
securities. Basically there are 8 people on the board of directors of CCA (Corrections
Corporation of America)-Joseph E. Russell, the top holder, and John M Ferguson.
Russell owns 64,000 shares of CCA stock which is worth about $70 million. Ferguson owns
34,000 shares valued at about $37 million.

Fidelity Management and Research is the top stock holder, the top investment firm that is
selling the bonds as investment securities. They pool them and sell them as mortgage backed
securities. They also when they pool them, they sell them as mutual funds on the stock
market. By pooling you mean the securities on the inmates. What they are doing is they are
actually taking the mortgage backed securities, which are really bid bonds, performance
bonds and payment bonds. They pool these bonds and when they pool them together they
call them mortgage backed securities. They take these to TBA which is the Bond Market
Association. It's an actual market for bonds. Anytime a bond is issued there has to be an
underwriter. The bonds have to be underwritten. Bonds that are issued have to be
indemnified so there has to be surety (spelling?) to indemnify the bonds. The brokerage
houses and the insurance companies indemnify the bonds. They're called surety companies.

After the surety companies indemnify the bonds, which is underwriting them, they do this
through an investment banker or the banks themselves do this. They job it out to them. They
buy up all these shares and turn around and sell them as investment securities. The shares
represent the stock which represent the account of CCA. All of this has been funneled
through CCA, the Corrections Corporation of America. What they are doing is selling stock
in the prison system by selling the prisoners' accounts as securities through the securities
exchange. They are making huge amounts of money off it. They privatize the prisoners’
accounts and bring all these investors in and what they are doing is underwriting all these
prisoner's accounts (bonds). This is after the surety company guarantees the bonds. Then they
are underwritten through an investment bank or banker. Then they are put out on the market
and resold to the public. In other words the banks are buying up all the shares and then they
resell them as investment securities to the public. The public them buys them as

mutual funds or they can buy them as debt instruments, equity instruments. What they are
really doing is they are buying up debt instrument. They are using the fiscal accounting cycle
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of accrual and they sell the prisoner's 'capital and interest' as it is called in accrual
accounting. They resell these to the public because the prisoner did not do full settlement and
closure on the account. They sell the prisoner accounts as a commercial dishonor and sell it
to the public as a commercial dishonor.

When you go in the courts they always say they are operating under a statute jurisdiction.
The Black's Law Dictionary 4th edition says a statute is a bond or obligation of record. That's
what all the criminal statutes are........ bonds or obligation of record. Go in and read the
definition of a recognizance bond and you find that it is a bond or obligation of record. They
are selling bonds. They are charging prisoners under a bond; the prisoner signs the bond and
the bond becomes the agreement for the payback. This is done when the prisoner signs the
final court papers at a sentencing hearing.

Just: how many of us remember when our government attempted to finance from the private
sector during the second world war? Weren't they selling war bonds? They were soaking up
the people's equity in terms of buying bonds, transferring your funds to the government. The
government by purchasing those bonds, was promising to pay you back your investment at
sometime in the future with interest. At that time what they were collecting from the people
was their so-called cash equity. What Gene saying now is that people have gotten too poor,
too stingy, too smart to buy bonds to finance the government. How long has it been since you
heard the Post Office or anyone trying to get you down to buy US savings bonds? So what
they are doing now instead of getting us to voluntarily give our cash equity to the
government for a promise to be paid back in the future, they are securing from us some
violation of a statute by which the law ascribes from us a penalty; i.e., the payment of a sum
of money due. Instead of collecting the cash from us, they put us through a criminal
procedure where we dishonor the system and what Gene said is what is happening is they are
selling our capital and our interest. In other words, they are selling the liability you had in
whatever charge was brought against your strawman. They are taking that capital and interest
that you should pay and are grabbing that from us and selling it on the open market to
bankers and investors to transfer their funds to government which is covered by the bond of
the violation of your strawman of that statute. In order to secure the bond the living soul is
placed in prison as the surety to back the bond which is financed on the investment of the
public market place in terms of the sales of stocks and bonds.

The public doesn't directly bid on my (the prisoner's) debt. Your debt is assumed by the
bankers. The bankers issue secondary paper that allows me to invest in what they are holding
as the holder in due course of the claim against your strawman. The reason they are doing
this is because you dishonored the post settlement procedures for settlement and closure of
the account. The prisoner should have come in and accepted and used his exemption. Since
the prisoner dishonored the post setttement proceedings, then the prisoner is in dishonor and
the issuance of the bonds by the financing system was done in order to pass the punishment
on to him because of his inability to fulfill his post settlement objectives.

If you get into to dishonor by nonacceptance, what they are trying to do is get an acceptor
which is the same thing as a banker. They need someone to pay off the obligation and if you
get into dishonor, they sell your dishonor and put you into prison as the collateral and they
sell the bond. The bond is issued and they get a surcty to underwrite the bid bond with a
performance bond and then they get an underwriter to underwrite the performance and
payment bonds. What the performance bond does is it guarantees the bid contract, or the bid
bond. What the bid bond does is guarantee the payment of the performance bond. This is
done through a surety company. Then they get an underwriter or an investment banker to
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underwrite it. After it's underwritten, they sell it to the public as investment securities, debt
instruments, or mutual backed securities.

It's alt done through bonds...bonding. That's what all these municipal bonds are. What they
doing is following everything through the prison system. The prison system is being
privatized. Through privatization , private enterprise can fund the prison system cheaper than
the government can. They are subsidizing everything through privatization.

ALEC does this; the American Legislative Exchange Council, promotes privatization
through foundations like the Reason Foundation owned by David Knott. They get the
foundations to promote this and gets investors to come in. Cornell was merged with Trinity
venture Company which is an investment company. What they did was change their name
to Reid Trinity Venture and then merged with SB Warburg. (Warburg was out of
Germany or France and partnered with Rothschild). SB Warburg is in Chicago, Illinois, and
they merged with BIF in Switzerland, which is a settlement and closure bank, and the biggest
bank in the world for settlements. They are connected to Cornell Company which is owned
by David Cornell.

Everyone is tied in. Paine Webber Group is the United States of America and all the big
international corporations are the stockholders and own all the stock in CCA. Everyone is
using our exemptions on the private side. They filed a 1096 tax return and show it as a
prepaid account, as prepaid interest and they returned it back to the prisoner. They took the
prisoners deduction for the exemption and they deduct the tax and the IRS bills the prisoner
for the tax. So the corporations are stealing your exemption which is your intellectual
property. What's wrong with this? They are not telling us what they are doing. It's all
commercial. When you go into the court room everything is commercial. Vxxxxx in her
seminar says the facts don't matter, the facts are on the moon. What matters is honor and
dishonor. The courts have to dishonor the potential prisoner or get that 'person’ to argue or
get that 'person's' attorney to argue. Just like Martha Stewart. Argue and you're in dishonor
and you'll end up in jail.

The attorneys are actors to make us think the whole process is a factual issue. They get us
into the guilty/not guilty mode and they get into all the cloak and dagger or what evidence to
present. It's a dog and pony show to cover up that they are after the debt money. All
corporations work on a fiscal accounting year which means that they spend debt. They can't
get rid of the debt and balance the books unless they run it through our accounts on the
private side. We the people run on a calender year and the corporations run on the fiscal year.
They can only balance their books is to run it through our accounts using our exemptions.
Then they can do their reverse bookkeeping entry and go to post settlement and closure.
They can't do that until the prisoners do the cceptance (if they do it). That what they are
looking for in the court room under 3-410 is the acceptor. That means we are assuming the
liability for the debt as the principal. A lot of times with debt the principal is always the
primary libelant in the commercial setting. He has to assume the liability and then you get
your remedy. Otherwise you don't get a remedy.

They sell your account to some corporation while you're sitting in prison.How many times
has government ever had a case against anyone. The attorneys have to attempt to get you to
go right into argument and trial and go into dishonor. Axxxx was given documents from
Redwood Trust on a mortgage foreclosure. She did an conditional acceptance and she did a
heck of a job. She stopped them cold and they took the property off the market. At the end
she said if they didn't answer her within 14 days she was going to resort to notarial protest
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and get remedy for dishonor. She went into the fact that their charter doesn't allow them to
loan credit, she wanted to know the name of the company who was the source of the credit,
she wanted the name of the account number, she wanted certified copies of the font and back
of the promissory note. She was trying to get them to divulge that it was her secured party
creditor that was the source of everything they were doing. She was forcing them to admit
that it was her promissory note that was the basis of the credit instrument that they loaned
and that they had already sold the note to someone ¢lse and they didn't have it in their
possession. What they do is they sell the notes just as they do when you go into prison. They
endorse the note and they no longer the holder of the note. The mortgage company wasn't
involved in this process....the attorneys are doing all this. What they are doing is coming to
the private side to get the debt without any permission from the mortgage company. IN this
case they quoted from the UCC, and it's from Lex Mercatoria, the Law of the Merchant.

If you read John Hall's book, it talks about letter Rogatory, indictments where you are
indicted and brought into the court under a warrant. What the warrant is, is a demand for
payment of debt. What they did under admiralty in the court room is they are demanding
payment. You sign a bond to be released until the civil complaint is prosecuted and then they
release you under the bond until civil bond is prosecuted. If you didn't pay the debt they put
you in prison until the debt is paid. They use the same terms in this practice book from 1700.
This is an actual practice book. It was written by Courts Practice who worked in the Court of
Arches for the Crown as a registrant. This is a private book, not meant for public viewing. It
laws out the whole practice of admiralty during the American Revolution.

Hall translated this and put it in put it in district court in Maryland in 1809. This was written
in 1692. It's an actual practice. Benedict is not a practice; it gives information about what
admiralty is. Admiralty is all debt and it's all civil; it becomes criminal when the prisoner
gets a contempt charge when he refuses to pay. They can keep you in jail until you pay the
debt. The initial get out of jail bond releases you until you've successfully paid the debt. This
book goes into the history and practice of admiralty. It tells how to set the bond, and do court
room procedure. The laws haven't changed; the circumstances of the government have
changed so admiralty can be applied instead of constitutional law. Warden comes from
admiralty-warden of the sea. The warden is the warehouse man who is warehousing all the
goods; he's the bailee. The commitment order is your bailment, your contract for the
commitment of the goods. Then they put the goods in a warehouse and store them there
(prisoners stored in prisons, just like the people stored in the pods in the movie, The Matrix).

Lynn Schmaltz
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All information posted on this web site is the opinion of the author and is provided for educational
purposes only. It is not to be construed as medical advice. Only a licensed medical doctor can legally

offer medical advice in the United States. Consult the healer of your choice for medical care and
advice.
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Gene Keating workshop

Statutes are bonds. Courtroom charges are civil, not criminal. Clerk’s Praxis was the court of
arches under the king’s bench at the time of Edward 1. It’s a court of probates. John Hall wrote
this book. This was used in vice-admiralty courts in the colonies in the American Revolution and
this is what caused the revolution.

Everything involves bonds. When you are arrested there are two different sets of bond. A bid
bond is filled out when you are arrested. US District court uses forms used SF 273, 274, and 275.
There is another set of bonds. Both sets are put out by the GSA. SF form 24 is the bid bond. The
performance bond is SF form 25. The payment bond is SF form 25 A. These are all put out by the
GSA, under the Comptroller of the Currency under the GAO (general accounting office).

SF 273, 274 and 275 are the bonds for federal level courts to use. What are they doing with these
bonds? In the court room you are being sued for debt collection. It is an action in assumpsit. The
word, presume, comes from assumpsit. “I agree, or 1 undertook to do...” Assumpsit means
collection of debt.

All these bonds have a penal sum attached to it. If you go into default judgement, you end up in
prison wondering what is going on. If you argue jurisdiction, or refuse to answer questions that
the court addresses to you, you’ll be in contempt of court and in jail. This goes back to Edward 1
and Clerk’s Praxis. This is all civil and not criminal. it’s a smoke screen to cover up what they
are doing.

They brought someone to court under an arrest bond. There was a civil suit. Clerk’s Praxis is
Latin for practice. Praxis means practice. This book is an actual practice book that goes into
everything Jack Smith teaches, letter rogatories. You are held until the suit is complete, they get a
default judgment for failure to pay a debt and then you are put in prison. Attorneys are there as a
smoke screen to cover up what is really done. They lead you into default judgment by argument
(dishonor), you go to prison and then the default judgment is sold.

US District Court buys all the state court judgments. Type US Court in any search engine. After
you get to US Courts there are 11 circuit courts of the US listed. Click on circuit 7 and that takes
you into all the list of courts. To find Chio/lllinois find circuit 7 is northern illinois district courts,
bankruptcy courts, etc and then you’ll find a box that says clerks office. Scroll down and you’ll
see administrative offices and under that you'll see financial departments. It talks about the
criminal justice acts, optional bids, it’s all spelled out.

Go to List of sureties. Why would they have a list of sureties in a federa! district court? When you
click on this it takes you to www.FMS.Treas.Gov. This is department of treasury. Then you will
see on the left hand side of the screen, admitted and reinsured. Under that is list of sureties. Under
that is ‘forms.’ If you click on admitted, reinsureds, there are over 300 insurance companies.
There’s a complete list. There’s also a list of Surety Companies. These are more insurance
companies. Under Circular 750 the dept of treasury these insurance company have to be certified
before they can purchase the bonds. They can’t put up bonds unless they are certified by the
secretary of the treasury.

Next you go to “forms.” Click here it goes to the Miller Backed Reinsurance; it’ll list three
different type of bonds. You don’t use a bid bond in district court. These bonds come out of the
GSA. The 273, 274 and 275 bond forms are as follows: 273 is the reinsurance agreement with the
US; 274 is the Miller Act Reinsurance Performance Bond; 275 is your payment bond-the Miller
Act Reinsurance Payment Bond.

What are they doing with these bonds? They have regulations governing these bonds.......2,000
pages governing these bonds. Gene will sell these for $50. If you go into these regulations they
tell you they’re buying up commercial items (actual words) 2.01 of these regulations. These
regulations are divided into 50 parts. There are 1126 pages Volumel; 823 pages in volume 2.
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Commercial items are nonpersonal property. Property that is not real estate, moveable property.
Real estate is not moveable. These terms are defined in UCC.

Commercial items are commercial paper. This is the 8" edition of Black’s Law which just came
out. “Commercial items: it’s commercial paper; negotiable instruments; anything you put your
signature on is a negotiable instrument — lex mercantoria.(?) This is used in the courtroom
because everyone of us is a merchant of law. Because 1 use commercial paper on a day-to-day
schedule [ am considered an expert. This is why they don’t tell us what’s going on in the court
room. Every time we put our signature on a paper, we’re creating negotiable and non negotiable
instruments and that makes us experts. When | endorse it under 3-419 I’m an accommodation
party or an accommodation maker. Anyone who loans his signature to another party is an
accommodation party. This is in 3-419 of the UCC.

When you loan your signature to them, they can rewrite your signature on any document they
want to. The federal courts buy up the state courts defauit judgments. These are civil and just
being called criminal to cover up what they are doing. If you don’t pay the debt you go to prison.

CUSIP is an identification system. DTC Depository Trust Corporation, and has several other
monikers. Depository Trust Clearing Corporation. | trillion dollars a day goes through the DTC.
Govt Clearing Securities Clearing Corporation is another day. CUSIP (committee on uniform
identification processes} is a trademark of Standard and Poors and is on bottom floor of the
building at Water Street in Washington DC. CUSIP cins (cusip international numbering system)
is an international numbering system. Domestic securities have 6 digit numbers; international
number (isid -- international securities identification division--plus) are a global networking
system. Paine Webber, with 10,000 corporations in it, is the major stockholder of CCA,
Corrections Corporation of America in Nashville, TN.

They have privatized the system. Ginnie Mae, Fannie Mae, HUD, are all international. Everyone
is feeding off the prison system internationally. All major corporations are feeding off the prison
system including REIT (Rea! Estate Investment Trust), PZN-Prison Trust. All real estate
companies are holding bonds and the bonds are not redeemed and they haven’t closed my
account. Lehman Bros just gave $6 billion. New York City had a $3 billion deficit. Lehman
Brothers gave NYC the money to build credit facility (not prison system). Lehman Brothers is
underwriting the prison system. They buy up the bid bonds, the court judgments.

There are international treaties that are reinsurance treaties. Insurance Companies come in and act
as sureties for the bid bonds. The performance, bid, and payment bonds are all surety bonds. All
bid bonds must have a surety. The surety is guaranteeing the reinsuring of the bid bond by issuing
the performance bond. They get an underwriter (investment broker or banker) to underwrite the
performance bond which reinsures the bid bond. The underwriter takes the payment, performance
and bid bonds and pools them into ‘mortgage backed securities’ which are called bonds and sold
to TBA, The Bond Market Association, an actual corporation. After the payment bond is issued to
reinsure or underwrite the performance bond, which reinsures the bid bond, the banks convert the
bonds to investment securities. The banks and brokerage houses are selling these as investment
securities. The prisoners are funding the whole enchilada. Because you got into default judgment
when you went into the court room.

There are regulations governing these that are all in 48CFR, title 48 code of federal regulations.
This is where Gene gets all the information. It’s on his $50 disc. Part 12 deals with commercial
items, which are negotiable instruments, which are court judgments—the performance, payment
and bid bonds. . Any time you deal in bonds you are dealing with risk management. A reinsurer
and reinsurance means you are dealing in risk management. The reinsurer is assuming part of the
risk of the bid bond; they give him a portion of the original premium. The original insurer gets
part of the premium of the policy of the bid bond for acting as surety for the bid bond. The
underwriter guarantees the resale of the bonds back to the public as investment securities.

To win in court you have to redeem the bond. Gene went to court and asked for his bid bond. He
asked for post settlement closure of the account. This process is hypothecation. You have to know
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how to hypothecate the bond. Banks make derivatives out of your promissory notes and sell them
(mortgages, credit cards etc). These prison bonds are being monetized. They make an investment
security out of it. They make a fortune off the prisoners. These bonds go international into sinds
and then into ANNA (annual numerical numbering association) in Brussels, Belgium with
unlimited capital. This is where euro, yin, sterling, everything is under the prison system. All
countries are feeding off it.

This is what was behind 911. State legislatures pass bond statutes so they can arrest people for
paper terrorism. American Legislative Exchange Committee is behind all this. Paul Warrick owns
this think tank. ALEC promotes privatization of the prison system. They go to the National
Congress of Commissioners which are 72 judges and lawyers who ‘grew up’ under the UCC
under lex mercantoria. “The principles of the law merchant are the rules of the decisions of all the
courts.” Everything is commercial. All crimes are commercial. All crimes....kidnaping, robbery,
extortion, murder. You don’t close the account, you go to prison. The bond gets sold domestically
and internationally.

The bonds are sold on the NYSE. CCA (Corrections Corp of America) sells their stock and shares
on the NYSE. John D. Russell owns 64 million shares of CCA. John Ferguson, VP, owns 5
million shares. They are on the CCA board of directors. The Dillon Cotrections Corp is owned by
David Dillon and merged with Trinity Ventures Investment who then became SB Warburg.
That’s part of the Warburg family, located in Chicago, 1llinois. They are hooked up with the BIF
bank, the bank of international settlements in Switzerland, one of the largest banks in the world.
This is why people do not win in court. Trial and pre sentencing are just a dog and pony show.

Don’t use a bond, Gene says. Use a bid bond. It has the word principle....1 am the principal, the
strawman is the surety. Put the strawman as the surety and myself as the principal. Then I fill out
a performance bond which is a reinsurance bond for the bid bond. On the reinsurance bond I will
put myself down as the guarantor or the reinsurer. The performance bond is 274. The payment
bond underwrites the performance. [ can underwrite the bid bond with the performance bond.
That’s the reinsurer. The courts do this for me, because | don’t know this stuff. And then they
make the money off me.

If you have a case pending, go into whatever district you are in, Find the court, type in the case
number and it’11 tell me who has my bond. Banks are all tied into this. Every time | sign a check,
it’s a promissory note, the bank makes a derivative out of it. The bank endorses it on the back,
without recourse, and monetizes it by selling it as a derivative. They sell it internationally. My
$100 check is used by 20 or 30 corporations internationatly. This is why we are not getting back
our canceled checks. The reason is they are sold as promissory notes. The banks make derivatives
out of them and sell them internationally. Therefore, [ am loaning money to the bank. The bank
re-loans it to other people. The CUSIP # is a 9 digit number. Internationally it’s up into 12 digits,
representing trillions of dollars.

start tape 2

What if you have a court case in default? Default is synonymous with dishonor. They are suing
you civilly for collection of a debt. If you go into default judgment, If you have a claim, there
mandatory rule 13. Rule 13 says that when a claim arises from the same transaction or occurrence
it is mandatory that you file a counter claim. What is your counter claim? Post settlement and
closure of the account under public policy. You’re entitled to a discharge of the debt because you
are the principle and the holder in due course of the original account; you own both sides of the
account. You own the common stock and the preferred stock and you are the principal on the
account which means you are the creditor. Everyone is acting like a debtor instead of a creditor.
A creditor pays his debts.

You have to do the proper filing to establish your position. (UCC I-you have to be the secured
party). You are the principal upon which all money circulates. This is the accrual method of
accounting. Accruals are capital and interest from the principal. Any time you monetize debt you
have a principal. You have to identify yourself as the principal. What they have to do is return all
the capital and interest to you as the principal. This is the accrual method of accounting. When
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you go 1o court and argue jurisdiction what you are saying is you aren’t going to pay the debt.
The strawman (all caps name) is the name they have a claim against because your mother signed
the birth certificate with the state creating the strawman contract. They used your name in all
capital letters, That makes you the fiduciary trustee of the account which means you pay all of
your debts to honor the court. People in the redemption process are going into the court and
arguing and getting into default judgment. If you don’t give your name or argue jurisdiction
you’re causing problems. What you can do is give a conditional acceptance.

If they don’t charge you, they don’t have a claim against the strawman. But don’t start arguing
with the court about it. Do a conditional acceptance. “I’ll be happy to give me my name, if you’ll
give me the charging paper.” Rebut the presumption that they have charges against you. They
work on presumption and they don’t have to have anything, You have to rebut the presumption,
Use a negative averment. The court is drafting you for performance. If you don’t perform you get
into dishonor by non-acceptance. They make a formal presentment under 3-501 of the UCC in
order to charge and they use the word charge. They use the same commercial term on your
indictments, complaints, your information. They use the word charge. The following
charges........... two counts of RICO, etc. Gene Keating and Roger Elvick both had the same
charges. Roger has been in jail 9 months, Roger hasn’t been to trial yet. Gene is out of jail. Roger
is arguing jurisdiction. He’s arguing whether they are an article 1H court.

The have a business credit report on you. If the judge says he’s going to do a psychiatric exam on
you, you're arguing. You have to be a gentleman and not get belligerent. Be gentle as a dove and
wise as a serpent. If you act like a belligerent they’re going to beat you up. You’re the fiduciary
trustee and the principal and owner of the account.

Following is Gene’s overlay (notes in ( ) not to be included in the overlay—just emphasis). Tell
them what to do. You want full settlement and closure of the account. You have to do this from
the get-go. “1 accept your charges for value and consideration (you must use value and
consideration) in return for post-settlement and closure of account xxxxxxxxx (social security
number with no dashes—the cusip is the SS # without the dashes) cusip and autotris (automated
tracking identification system) number. Cusip is uniform security identification processes. Cusip
uses you SS8# to identify you because the birth certificate is an investment security. All these are
registered at state level with department of human resources, then to department of commerce at
federal level, and the to the DTC (Depository Trust Corporation on Water Street. CUSIP is a
trademark of Standard and Poor. It is located under the DTC building at 55 Water Street in New
York City. The 9 digit cusip is also used for isid (international numbering system).

“I accept the charges for value and consideration. In return please use my exemption and
principal for post-settlement and closure of case number # and cusip and autotris
account #555555555 as this account is prepaid and exempt from levy.” Then date it and place
your signature it below the previous statement. (The case # references back to your $SS#, That’s
why they always get your 88#). Endorse as the strawman by ‘authorized by’ or agent with your
signature. Write “good as aval” after the signature. I’m the fiduciary trustee who is assuming
responsibility for the strawman as the authorized representative. When you put the word by, and
then authorized representative it means someone other than the strawman signed. Other way to do
it is the real Christian appellation and you don’t have to put ‘by.” (John Peter; Public} Under 3-
402 la of UCC, “if a person acting as a representative or purporting to act as a representative
signs an instrument the name of the signor the representative person is bound by the signature in
the same extent a representative person would be bound by the signature on a simple contract.”
That is, you’re not incurring any liability on the signature. (Lynn’s note: look this up, the tape
was hard to hear at this point) That’s why you want to sign the strawman name and then by John
Peter Public, authorized representative.

What they do is they put the autotris # in a manual in a module; every federal and state agency
has my tracking number. They have it in the criminal task force. Passports, metro police, city,
county, sheriff, FEMA, homeland security all use this # Autotris was made in a forensics
laboratory in Russia. It is owned by AD&M.(stopped between the two left arrows).
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He used this on an ADA and it worked. They held him for 3 days and let him go. Judges and
attorneys do not understand commercial law. They don’t teach it in law schocl. No one uses it in
a court room, Nobody knows this stuff and that’s why Gene is teaching it. Because we are using
commercial paper, the law assumes we understand what we are doing. You are responsible for
your actions. If you use commercial paper on a daily basis, that makes you an expert by legal
definition. They presume you know all this stuff when you go into a courtroom. The judges don’t
even know this stuff.

If you don’t show up in court with an attorney, they grill you about competency and mental
capacity. Here’s what you are dealing with. You are arguing with these people. You don’t want to
argue in a commercial setting. What you want to do and the reason you have to have an attorney
in a court room is that they are working on the public side and you are working on the private
side. Everyone on the public side is insolvent or bankrupt. You are dealing in (Black’s Law} a
fiction of law: You are referred to legal fiction. Why do they call it legal fiction? Definition: (this
is the reason why you can’t argue venue and jurisdiction in a commercial setting) assumption that
something is true even though it may be untrue. (In some aspects of admiralty you can argue
venue and jurisdiction.) Made especially in judicial reasoning to alter how a legal rule operates,
specifically a device by which a legal rule or institution is divergent from its original purpose to
accomplish indirectly some other object. The constructive trust is an example of a legal fiction.
Also termed a fiction of law........ fictio juris. They will not allow you to defeat this fiction of law.,
This came out of Erie vs. Thompkins and courts at all levels are using fictions of law because
everything is colorable and has the appearance of being rule, but it’s not real.

Gene worked with a case. Used a habeas corpus and the judge threw it out because Gene failed to
give a colorable claim. How can you give color to a pleading? Confession and avoidance. Gene
did a lot of research in this area. Confession and avoidance is a common law remedy. You avoid
the consequences of the action by the plaintiff and you avoid by defenses. This has been changed
to rule 8 concerning defenses federal rules of civil procedure.. Letter of affirmative defense, the
law of discharge, the law merchant, the law of principle and equity, the law of satisfaction, the
law of bankruptcy. Are they bankrupt? Sure they are. You don’t want to rebut the presumption,
You want to settle the account as the principle. When they monetize a debt they always have a
principle on which they borrow all this money. Trafficant said we were going through the biggest
bankruptcy and reorganization in the history of the US. He’s in jail because he dishonored the
court. All these judges know there’s know money. Under common law only gold and silver is
money. Title 12 section 211 and 2t2--The lawful money of the US is construed as gold and silver
coin, Any federal reserve note is redeemable at any federal reserve bank or treasury office for
lawful money. Title 31 section 5118 2d. HIR192. '

They have to give you an out, a remedy. Affirmative defenses under rule 8 is my remedy for
every commercial liability. These are prepaid accounts. The industrial society borrows money to
manufacture product, like General Motors. They are on the public side of the accounting ledger.
On one side of the ledger everything is private.

The principle is on one side, the debtor strawman is on the public side. That’s in the bankruptcy.
You are the principle and the owner, You're the stockholder, you’re the bank. This is not opinion,
this is what is going on. Gene owns his own bank and drew up his own charter, You are the
lienholder in this system. You own preferred stock and the common stock. The strawman is the
beneficiary. Your exemption is in a bridge between the private side and the public side. That’s
why you have the exemption. '

Credits are liabilities and debits are assets, They can’t pass from the credit to the debit side,
because we are constantly in dishonor. Debits are private and credits are public. They’re
borrowing all this money using our credit. [ am responsible for the strawman. The strawman
name is on the complaint in court and the strawman is liable and has to pay. If the strawman
doesn’t pay, [ pay for him because | didn’t assume the responsibility as the fiduciary trustee and
they sell the account. They don’t need a real complaint or a real warrant. It’s all colorable. They
will not allow you to overcome them. You start arguing with them, not giving your name, they
will drive you into submission and into contempt. Gene’s done all this. You don’t want to do this.
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They will kill you and collect the insurance money. | am insured by the FDIC and the FDIA
under title 12 with a $10 million dollar policy. I’'m worth more dead than alive. They’1l kill you
without batting an eyelash. They killed a young woman by shooting her in the face with a pellet
after the Red Sox won and she wasn’t doing anything.

The more people they kill the more money they make.

Judges and lawyers in Texas hired someone to shoot migrant workers and then they collected the
insurance money on them. This is serious business. What does a creditor do? Pays his debts? |
am the only one with any money. The banks don’t have money, everyone on the public side is
bankrupt. Everyone who goes into court and argues with the judge over how they spell their name
(all caps, etc). When you have ‘committed’ a felony they will appoint counsel. What youdo is a
letter Rogatory, a letter of advice. What goes in this letter Rogatory? You instruct the attorney
that you are doing an acceptance for honor and you want an accounting of the total amount of the
bill for full settlement and closure of the account and you give the case #, the cusip # and the
autotris #. The letter Rogatory is in Clerk’s Praxis. What you say in the letter, you put your name
in and “I appoint (attorney’s name) as my fiduciary trustee, case #,
autotris and cusip # , use my exemption for post settiement and closure of this case and account.”
Date this and endorse it.

[’'m actually creating all the money for the bank. They make derivatives and fractionalize it and
makes trillions of dollars off me. Gene issued an international bill of exchange for his APA
(parole officer) and they stopped billing him. They closed the account. He’s going after the bid
bond, the performance bond and the payment bond-he wants them back. He’s the principle and
he wants his capital and interest back.. After he did the international bill of exchange they
arrested him and then let him go after 3 days. They quit billing him, the weekly parole bills. Dec
8, 1988, the US became a party to the municipal convention on the international bills of
exchange.

They have insurance on the strawman and when you go in as an insurgent or belligerent,.........
There is the war powers act and trading with the enemy act and you are subject to seizure
wherever they find you. If you don’t allow them settlement and closure they will kili you without
batting an eyelash. Don’t fire the attorney. Tell the judge that you are appointing the attorney as
fiduciary trustee. When you go into court you have to be a gentleman, and don’t get vulgar. If you
do things right you will not be held in contempt of court. Gene was charged with 3 counts of
RICO, felony 1, 2 and 3, including intimidation. The only reason he spent any time in prison was
that he couldn’t get his paperwork. He served 5 months. They dropped the first 2 counts.

They arrest you and what you want to do is go after the bid bond. There are two sets of bonds, the
GSA 25, SF (standard form). There are two sets of forms 24-bid bond, 25-performance bond,
25a is the payment bond.

Municipal convention supersedes article 3 of the UCC, This is in the official, master text of the
UCC.

end of tape 2.
EZez
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Doing borrowed time: The high cost of back-door
prison finance

The U.S. prison population doubled during the 1980s and nearly doubled again in the following
decade. By the end of the 1990s the nation's prisons held more than 1.3 million prisoners while the
total incarcerated population - including jails and detention centers - feil just short of two million.

Prison populaticn growth has continued since the turn of the century but at a much slower pace.
Average annual growth rates fell from nearly seven percent during the 1990s to just under two
percent in the past half-decade.

Elected officials in a large majority of states responded by introducing reforms designed to cut costs
and improve criminal justice outcomes. Some canceled or postponed plans for new prison
construction while others cut costs by closing housing units or entire prisons. Yet despite tight
budgets and growing public opposition to new prison spending, lawmakers in several states -
including Arizona, California, Colorado, Florida, Oregon, North Carolina, and Washington - continue
to pursue plans for thousands of new prison beds.

Voters would almost certainly have rejected these costly expansion plans if policymakers put the
question on the ballet in the form of a prison bond referendum. Instead, officials in many states
have employed a variety of "back-door” schemes to finance new prison construction. The
mechanisms vary, from establishing non-profit shell corporations that issue bonds and "lease”
prisons back to the state, to handing the whole enterprise over to private prison companies. But the
conseguences are the same: rapid prison expansion that takes place with little public involvernent
or oversight.

A review of recent prison, jail and detention expansion initiatives shows that such back-door
financing mechanisms are becoming more common at the federal, state and locaf level. Behind this
trend is & cottage industry of investment bankers, architects, building contractors and consultants
who have made enormous profits by encouraging local and state governments to borrow tens and
hundreds of millions of dollars to build prisons and detention centers that the public does not want
and cannot afford.

Paying for prisons- Corrections takes the "public” out of public finance

Until the mid-1980s, prisons were generally built in one of two ways. State officials either took the
"pay-as-you-go” approach by funding new censtruction out of general revenues; or they sought
voter approval to borrow money through the sale of "general obligation bonds."

Revenue bonds - debt that is backed by project income rather than the full faith and credit of the
government - and other back-door financing schemes becarne more popular during the 1990s when
state officials found themselves squeezed by mounting corrections costs and a growing anti-tax
chorus. The website PublicBends.org reports that, by 1996, more than half of new prison debt was
being issued in the form of certificates of participation, a variant of the lease-revenue bond,

No state has built a new prison with general obligation bonds since the turn of the century and few
have put the guestion to voters. Instead, states pursuing a prison expansion agenda have done so
through increasingly complex, and costly, back-door finance schemes, North Carolina, for example,
has financed construction of five prisons since 2001 by engaging a private consortium to float
bonds, build facilities and sell them to a state bonding authority,

Elsewhere lawmakers have tried to turn prison finance over to the private sector. During the last
few years, Arizona has found itself caught between a rapidly growing prison population and budget
deficits which were among the nation's largest. The legislature authorized the Department of
Corrections to contract with private cornpanies to design, buiid and operate two new facilities - a
1,400-bed prison for drunk drivers and a 3,200-bed private "superprison” for women,

Whiie pushing up costs, back-door schemes do have benefits for policymakers in North Caroiina,
Arizona and other states where they have been empioyed. They can keep prison debt "off the
books," avoiding constitutional caps, and concealing major long-term obligations from normal
budget scrutiny. Decisions about prison expansion remain beyond the reach of the voters who will
bear the costs of operating them. Finally, back-door finance schemes generate large transaction
fees for investment bankers and others with deep pockets and close ties to state officials.

Federal, local and private sector join the back-door borrowing frenzy

Aside from its role in surreptitiousty growing state prison systems, back-dcor financing is playing an
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increasingly important role in prison and jail expansion at the federal and local level, as well as in
the private sector. Officlals in Shelby County, which includes the city of Memphis, Tennessee, were
recently courted by the nation's leading private prison companies with offers to build a massive new
jail. A plan advanced by The Geo Group (formerly Wackenhut Corrections) would have estabiished a
nonprofit bonding authority to issue revenue bonds, while Corrections Corporation of America
offered to build the facility using its own credit line in exchange for a 50-year lease agreement. In
2005, CCA made a similar proposal to the leaders of Richmond, Virginia. Meanwhile, many smaller
counties are being approached with proposals to finance larger jails that "pay for themselves” by
renting beds to local, state and federal clients.

Even private prison companies, which can serve as vehicles for back-door prison financing, are
themselves seeking ways to keep prison debt off their books and push risk back onto the public
sector. Meanwhile, the explosion in the number of beds housing U.S. Marshals Service and Bureau
of Immigrations and Customs Enforcements detainees has been financed almost entirely by
counties and private prison companies.

A large majority of the more than 600 facilities housing federal detainees do so under Inter-
Governmental Agreements, which allow the agencies to circumvent procedural safeguards such as
public bidding. Inter-Governmental Agreements are much easier to procure than contracts but they
offer few guarantees, making expansion plans that hinge on such agreements extremely risky, The
promise of profitable federal detention business has spurred countigs in Texas and elsewhere to
"super-size" their jails and build facilities solely intended to serve the federal detention market.

Cost #1- Policymakers binge on easy prison credit

The proliferation of back-door finance has important policy implications. Easy access to investment
capital permits policymakers to commit to thousands of new prison beds that will cost billions of
dollars to operate over the coming decades while putting, as they say in the car commercials,
"nothing down.” The lucrative nature of back-door prison finance deals also brings together set of
powerful financial interests which have a large stake in pushing the deals through.

The result is a powerful cocktail of political opportunity and private profit that can encourage
overbuilding and have a corrosive effect on criminal justice policymaking. Prison expansion is rarely
the only option on the table. In both Arizona and North Carolina, bipartisan groups of legislators
were considering sentencing reform proposais that could have reduced or eliminated the need for
prison expansion. Given the intense budget pressures each state faces and the lack of public
support for further prison spending, reform seemed to be the obvious choice. But onge the big-
ticket expansion plans gathered momentum, advocates of sentencing reform had difficulty getting a
serious hearing for their ideas.

Cost #2- Back-door finance locks in excess prison capacity

State policymakers know only too weli that pressure from local communities and other interested
parties makes prisons easier to open than to close. Reginald Wilkinson, who untit recently ran Chio's
Department of Rehabilitation and Corrections, had to go all the way to the Chio Supreme Court to
vindicate the department's right to close prisons over the opposition of the union that represents
the state's prison guards.

But closing a prison, jail or detention center can be doubly difficult if the facility was financed "off
the books." Loulsiana lawmakers discovered this unfortunate fact when they tried to shut down the
nation's most notorious juvenile detention center.

States that pursue private financing for prison expansion in order to save money and maximize
flexibility are likely to find the opposite - risky and costly schemes which shackle them more closely
to leased prisons than to the ones they own. Louisiana's experience demonstrates that each
privately financed prison can turn into a pelitical landmine that is difficult, if not impossibie, to
defuse.

Cost #3- Immigrant "gold rush"” creates speculative detention bubble

The emergence of priscn and detention markets and easy access to investment capital have
combined to create the conditions for speculative expansion, especiaily at the loca! level. No state
has seen more speculative prison growth - or more fallout from speculation - than Texas. The state
made headiines in the early 1990s when a detention scheme promoted by a group of investment
bankers and developers collapsed resulting in one of the largest-ever bond fraud and conspiracy
cases.

A decade later, Texas' speculative detention market is hotter than ever thanks to a federal
detention "gold rush." One group of investment bankers has played a particularly active role -
helping to inflate the detention bubble by setting up a string of questionable deals that span the
state. Over a five-year period, a Connecticut bond house known for putting together "tough" deals
and a Dallas firm with substantial experience financing private prisons sold nearly $200 miilion of
revenue bonds for eight Texas counties and one small city with a combined resident poputation is
just 111,000 (i.e. $1,800 of debt per person}. The proceeds of the bond deals underwritten by
Herbert 3. Sims & Co. and Municipal Capital Markets Group were used by the sparsely-populated
localities - which count just over 100,000 residents between them - to build, acquire or refinance
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for-profit jails and detention centers that derive the bulk of their income housing federal detainees
or other states' prisoners.

The rapid growth of local detention finance schemes, most pronounced in Texas and elsewhere
along the U.S.-Mexico border, is a recipe for disaster. As the Texas experience shows, the players
driving the expansion have little stake in the financial stability of the projects, much less their social
impact. A July 29, 2003 article In The Bond Buyer warned that experts believe "A wave of private
jail construction designed to spur economic development in the rural Southwest poses a growing
risk to bondholders and the counties that stand behind the projects”.

Why the economics of prison expansion escape the bond markets

There is ample evidence that the current wave of prison expansion is financially unsound. On ane
hand, public enthusiasm for incarceration has waned and, while no one expects prison populations
to return to 1970s levels any time soon, it is pfausible that long-term demand for beds could fait
below the current supply. Many state governments appear to have hit a ceiling in terms of the
public's willingness to fund prison expansion. The federal appetite for new prison and detention
beds continues unabated, but lawmakers have not yet shown a wiliingness to fund them at a level
that would take up the slack in the much farger state market.

On the other hand, the supply of prison, jail and detention beds is growing, fueled by a myth of
ever-rising demand and financing schemes that encourage state and local governments to build
now and pay later. Lawmakers in states like Arizona, which can barely afford to run existing prisons,
are bringing thousands of new beds online with no plans to fund the additional expense. Meanwhile
counties are adding thousands of detention beds based on Inter-Governmental Agreements with the
federal government that are not, for purposes of securing long-term debt, worth the paper they're
written on.

The risks back-door prison finance poses to both investors and governments are not merely
theoretical. A review by staff at Good Jobs First, a nonprofit economic development think-tank,
found that prisons financed with certificates of participation accounted for a third of all lease-backed
bond defaults in the 1590s. A decade ago, a $74 million speculative scheme to build 500-bed
prisons in six Texas counties collapsed when five of the six were unable to attract prisoners. The
fiasco gave rise to one of the largest ever bond fraud and conspiracy cases and resulted in a partial
ballout by the state which acquired facilities that failed to meet basic detention standards at 50
cents on the dollar.

Build it and they will come (but not in time to pay the mortgage}

The belief that prison expansion is inevitable could become a self-fulfilling prophecy, at least in part.
Once prisons, jails and detention centers are built, the political pressure to fill them is enormous.
Back-door financing only heightens these pressures by aligning bond investors, insurers and rating
agencies with the communities that see prisons as a source of jobs and economic development.

Fortunately, activist and advocates across the country have begun to get what the financial markets
are missing. They have developed strategies to chatlenge back-door financing of prisons, jails and
detention centers by putting the public back in public finance.

Uitimately, increased attention to the may persuade both policymakers and Wall Street that back-
door prison finance is not in anyone's long-term interest. If not, we will all pay the price for many
years to come.

"Daing borrowed time" was authored by Justice Strategies analyst Kevin Pranis. A longer version
will appear in the forthcoming Prison Profiteers: Who Makes a Buck from Mass Incarceration {The
New Press). The author would like to acknowledge Judy Greene, May Va Lor, Mafruza Khan and
Philtip Mattera for their contributions to the growing body of prison finance knowledge.
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BID BOND opening date)
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20405.

PRINCIPAL flagal name and DUSINess 80dress] TYPE OF GRGANIZATION X" orel
D INDIVIDUAL D PARTNERSHIP
DJOINT VENTURE D CORPORATION

STATE OF INCORPORATION

SURETYIIES) {Name and business sddress}

PENAL SUM OF BOND | BID IDENTIFICATION
SE'REIEDNT AMDUNT NOT TO EXCEED |BiD DATE INVITATION NOQ.
PRICE MILLION(S) THOUSAND(S)  |HUNDREDIS) |CENTS
FOR (Constructian,
Supplies,or Services)
UBLIGATIUN:

We, the Principal and Surety(ies) are firmly bound to the United States of America (hereinafter called the Government) in the above penal sum. For
payment of the penal sum, we bind ourselves, our heirs, executors, administrators, and successors, jointly and severally, However, where the
Sureties are corporations acting as co-sureties, we, the Sureties, bind ourselves in such sum "jointly and severally” as well as "severally" only for the
purpose of allowing a joint action or actions against any or all of us. For all other purposes, each Surety binds itself, jointly and savaerally with the

Principal, for the payment of the sum shown opposite the name of the Surety. If no limit of liability is indicated, the limit of liability is the full amount
of the penal sum.

CONDITIONS:
The Principal has submitted the bid identified above,
THEREFORE:

The above obligation is void if the Principal - (a) upon acceptance by the Government of the bid identifiad above, within the period specified therein for
acceptance (sixty (60} days if no period is specified), executes the further contractual documents and gives the bond(s} required by the terms of the
bid as accepted within the time specified (ten (10) days if no period is specified} after receipt of the forms by the principal; or (b) in the event of failure

to execute such further contractual documents and give such bonds, pays the Government for any cost of procuring the work which exceeds the
amount of the bid,

Each Surety executing this instrument agrees that its obligation is not impaired by any extension(s) of the time for acceptance of the bid that the
Principal may grant to the Govemment. Notice to the suretyiies) of extension(s) are waived. However, waiver of the notice applies only to extensions
aggregating not more than sixty {80) calendar days in addition to the period originally allowed for acceptance of the bid.

WITNESS:

The Principal and Surety{ies} executed this bid bond and affixed their seals on the above date.

PRINCIPAL
1 2. 3
SIGNATURE(S)
fSeal) {Seal) {Seal) Corporate
NAMES) & | 2 3. Seal
TITLE(S}
{Typed}
INDIVIDUAL SURETY(IES]
SIGNATURE(S} %
{Seal) {Seal)
NAME(S) 1. 2
1T
CORPORATE SURETY/{IES} :
NAME & STATE OF INC. LIABILITY UMIT ()
« | ADDRESS
r 1. 2. C
0 |SIGNATURES) orporate
[+ Seal
g NAME(S) & |1 2.
TITLE(S)
Typed}
AUTHORIZED FOR LOCAL REPRODUCTION STANDARD FORM 24 (Rev. 10-98)
Previous edition is usable

Prescribed by GSA - FAR {48 CFR) 53.228(a)



STATE O NG, JLASLTY LT
NAME B OF INC. L {3}

ADDRESS

T Corporate
SIGNATURE(S) " Seal

SURETY B

NAME(S) & (1. 2.
TITLE(S)
{Typad)}
NAME & STATE OF INC. LIABILITY UMIT {35)

ADDRESS

1. - Corporate
SIGNATURE(S) .;Lal

SURETY C

NAME(S} & |1. 2.
TITLE{S)
{Typed)
NAME & STATE OF INC. LIABILITY LIMIT (§)
ADDRESS

1, - Corporat,
SIGNATURE(S) Speal °

NAME(S) &
TITLE(S)
{Typed)
NAME & STATE OF INC. UABILITY LIMIT (8)
ADDRESS

SURETY D
N

1. - orporate
SIGNATURE(S) ¢ éo :3[

SURETY E

NAME(S) & |1. 2.
TITLEIS)
{Typed)
NAME & STATE OF INC. LIABILITY LIMIT {$)

ADCRESS

1. Corporate
SIGNATURE(S) Seal

SURETY F

NAME(S) &
TITLE(S)
{Typad]
NAME & STATE OF INC. LIABILITY CIMIT 135)
ADDRESS

_.
r

7 - ’
SIGNATURE(S) Co ;’;;fte

SURETY G

NAME{S) & |1. 2.
TITLE(S}
(Typed)

INSTRUCTIONS

1. This form is authorized for use when a bid guaranty is required. Any deviation from this form will require the written approval of the
Administrator of General Services.

2. Insert the full legal name and business address of the Principal in the space designated "Principal” on the face of the form. An authorized
person shall sign the bond. Any person signing in a representative capacity (e.g., an attorney-in-fact) must fumish evidence of authority if that
representative Is not a member of the firm, partnership, or joint venture, or an officer of the corporation involved.

3. The bond may express penal sum as a percentage of the bid price. In these cases, the bond may state a maximum dollar limitation (e.g.,
{e.g., 20% of the bid price but the amount not to exceed dollars).

4. (a) Corporations executing the bond as sureties must appear on the Department of the Treasury's list of approved sureties and must act
within the limitation listed therein. where more than one corporate surety is involved, their names and addresses shall appear in the spaces
{Surety A, Surety B, etc,) headed "CORPORATE SURETY(IES)." In the space designed “SURETY(IES)" on the face of the form, insert only
the letter identification of the sureties.

(b) Where individual sureties are involved, a completed Affidavit of Individual surety fStandard Form 28), for each individual surety, shall
accompany the bond. The Govemment may require the surety to fumish additional substantiating information conceming its financial
capability.

5. Corporations executing the bond shall affix their corporate seals. Individuals shall execute the bond opposite the word "Corporate Seal”;
and shall affix an adhesive seal if executed in Maine, New Hampshire, or any other jurisdiction requiring adhesive seals.

6. Type the name and title of each person signing this bond in the space provided.

7. Inits application to negotiated contracts, the terms "bid" and *bidder” shall include “proposal” and “offeror.”

STANDARD FORW 24 (REV. 10-98) BACK



Tl D C lust be same or later than date of

PERFORMANCE BOND contract)

{See instructions on reverse) OMB No.: 9000-0045

Public reporting burden for this collection of information is estimated to average 25 minutes per responsa, including the time for reviewing instructions, searching existing data
sources, gathering and maintaining the dota needed, and completing and reviewing the collection of information, Send comments regarding this burden estimate or any other
aspect of this collection of information, including suggestions for reducing this burden, to the FAR Secretariat (MVR), Federal Acquisition Policy Division, GSA, Washington,
DC 20405

PRINCIPAL (Legal name and business address) TYPE OF ORGANIZATION ("X " one)

D INDIVIDUAL D PARTNERSHIP

JOINT VENTURE [] corroration
STATE GF INCORPORATION

SURETYIIES) (Mamefs) and busingss addressfes] PENAL SUM OF BOND
MILLION(S} THOUSAND(S] |HUNDRED(S) CENTS

CONTRALCT DATE CONTRACT NO,

OBLIGATION:

We, the Principal and Suretyfies), are firmly bound to the United States of America [hereinafter called the Government) in the above penal sum. For
payment of the penal sum, we bind ourselves, our heirs, executors, administrators, and successors, jointly and severally. However, where the
Sureties are corporations acting as co-sureties, we, the Sureties, bind ourselves in such sum "jointly and severally” as well as "severally™ only for the
purpose of allowing a joint action or actions against any or all of us. For all ather purposes, each Surety binds itself, jointly and severally with the
P;ir:ﬁipal, fo!r the payment of the sum shown opposite the name of the Surety. If no limit of liability is indicated, the limit of liability is the full amount
of the penal sum.

CONDITIONS:
The Principal has entered into the contract identified above.
THEREFORE:
The above obligation is void if the Principal -

fa){1} Performs and fulfills all the undertakings, covenants, terms, conditions, and agreements of the contract during the original term of the
contract and any extensions thereof that are granted by the Governmert, with or without notice to the Suretylies), and during the life of any guaranty
required under the contract, and {(2) performs and fulfills all the undertakings, covenants, terms conditions, and agreements of any and all duly
authorized modifications of the cantract that hereafter are made. Notice of those modifications to the Suretylies) are waived.

{b} Pays to the Government the full amount of the taxes imposed by the Government, if the said contract is subject to the Miller Act, (40 U.S.C,
270a-270e), which are collected, deducted, or withheld from wages paid by the Principal in carrying out the construction contract with respect to
which this bond is fumished.

WITNESS:

The Principal and Suretylies} executed this performance bond and affixed their seals on the above date.

PRINCIPAL
1 2, 3
SIGNATURE(S}
{Seal) (Seal) [Seal) Corporate
NAME(S) & 2 3 Seal
TITLE(S)
(Typed)
INDIVIDUAL SURETY{IES)
Z.
SIGNATURE(S)
{Seal) {Seal}
NAME(S) T 2.
{Typed)
CORPORATE SURETY(IES)

NAME & STATE OF INC. UABILITY LIMIT
«| ADDRESS s
> 1. 2.
F [sIGNATURES) Corporate
- Seal
2 NAMES) & |1 2,
@ TITLES)

{Typed)
AUTHORIZED FOR LOCAL REPRODUCTION STANDARD F5RM 25 (REV. 5-95 }

Provious edition not usable Prescribed by GSA-FAR {48 CFR) 53.228(b}



CORPORATE SURETYIIES) (Continued)

NAME &
ADDRESS

STATE OF INC. LIABILITY LIMIT

$

1.
SIGNATURE(S)

2. Corporate
Seal

SURETY B

NAME(S} & (1.
TITLE(S)
Typed)

NAME &
ADDRESS

STATE CF INC. LIABILITY LIMIT

$

1.
SIGNATURE(S)

2. Corporate
Seal

NAME(S) &
TITLE(S)
Typed)

SURETY C

NAME &
ADDRESS

STATE QF INC, LIABILITY LIMIT

$

1.
SIGNATURE(S)

2. Corporate
Seal

NAME(S) & [1.
TITLE(S)
(Typed)

SURETY D

NAME &
ADDRESS

LIABILITY LIMIT
$

STATE OF INC.

1.
SIGNATURE(S)

2. Corporate
Seal

NAME{S) &
TITLE(S)
{Typed)}

SURETY E

NAME &
ADDRESS

STATE OF INC. LIABILITY LIMIT

$

1.
SIGNATUREIS)

2 Corporats
Saal

SURETY F

NAME(S) &
TITLE(S)
(Typed)

—_

NAME &
ADDRESS

STATE OF INC. LIABILITY LIMIT

$

1.
SIGNATUREIS)

2. Corporate
Seal

SURETY G

NAME(S) & i1,
TITLEIS)
{Typed)

BOND
PREMIUM

RATE PER THOUSAND ($}

TOTAL {$}

INSTRUCTIONS

1. This form is authorized for use in connection with Government
contracts. Any deviation from this form will require the written
approval of the Administrator of General Services.

2. Insert the full legal name and business address of the Principal in
the space designated “Prncipal” on the face of the form. An
authorized person shall sign the bond. Any person signin? in a
representative capacity (e.g., an attoney-in-fact) must fumish
evidence of authonty if that representative is not a member of the fim,
partnership, or joint venture, or an officer of the corporation involved.

3. (a) Corporations executing the bond as sureties must appear on
the Department of the Treasury's list of approved sureties and must
act within the limitation listed therein. Where more than one corporate
surety is involved, their names and addresses shall appear in the
spaces (Surety A, Surety B, eic.) headed "CORPORATE

SURETY(IES)." In the space designated "SURETY(IES)" on the
face of the form, insert only the letter identification of the sureties.

(b) Where individual sureties are involved, a completed Affidavit
of Individual Surety (Standard Form 28) for each individual surety,
shall accompany the bond. The Government may require the surety
to furnish additional substantiating information conceming their
financial capability.

4. Corporations executing the bond shall affix their corporate seals.
Individuals shall execute the bond opposite the word "Corporate
Seal”, and shall affix an adhesive seal if executed in Maine, New
Hampshire, or any other jurisdiction requiring adhesive seals.

5. Type the name and title of each person signing this bond in the
space provided.

STANDARD FORM 25 (REV, 596 | BACK



[DATE BOND EXECUTED .f[fust be same or later than date of
PAYMENT BOND contract)

{See instructions on reverss) OMB No¢.:2000-0045

Public reporting burden for this collection of information is estimate to average 25 minutes per response, including the time for reviewing instructions, searching existing data
sources, gathering and maintaining the data needed, and completing and reviewing the collection of information. Send comments regarding this burden estimate ar any other
aspect of this ooflection of inforrmation, including suggestions for reducing this burden, to the FAR Secretariat {MVR), Federal Acguisition Policy Division, GS$A, Washington,
DC 20405

PRINCIPAL (Legal name and business address) TYPE OF ORGANIZATION ("X " one)
D INDIVIDUAL D PARTNERSHIP

| [J ot venture [ corroramon
STATE OF INCORPORATION

SURETYI{IES) (Narme/s) and business addressies} PENAL SUM OF BOND
MILLION{S) THOUSAND(S) [HUNDREDI(S) CENTS

CONTRACT DATE CONTRACT NO.

OBLIGATION:

We, the Principal and Suretyiies), are firmly bound to the Unitad States of America {hereinafter called the Government) in the above penal sum. For
payment of the penal sum, we bind ourselves, our heirs, executors, administrators, and successors, jointly and severally. However, whers the
Sureties are corporations acting as co-sureties, we, the Sureties, bind ourselves in such sum "jointly and severally” as well as "severally” only for the
purpose of allowing a joint action or actions against any or all of us. For all other purposes, each Surety binds itself, jointly and severally with the
Principal, for the payment of the sum shown opposite the name of the Surety. If no limit of liability is indicated, the limit of liability is the fufl amount
of the penal sum.

CONDITIONS:

The above obligation is veid if the Principal promptly makes payment to all persons having a direct relationship with the Principal or a subcontractor of
the Principal for furnishing labor, material or both in the prosecution of the work provided for in the contract identified above, and any authorized
modifications of the contract that subsequently are made. Notice of those modifications to the Suretylies) are waived.

WITNESS:

The Principal and Suraty{ies) executad this payment bond and atfixed their seals on the above date.

PRINCIPAL
1 2. 3
SIGNATURE(S}
(Seall (Seal) {Seal} Corporate
NAMELS} & 2. 3 Seal
TITLE(S)
Typed)
IND{VIDUAL SURETY{IES)
2,
SIGNATURE(S)
|Seal) (Seal
NAME(S} i 2
{Typed)
CORPORATE SURETYI(IES)

NAME & STATE OF INC. LIABILITY LIMIT
«| ADDRESS s
> 1, 2,
k= |siGNATURELS) Corporate
[ Seal
a NAMES) & [1 2,

TITLE{S)

{Typad)

e ———

AUTHORIZED FOR LOCAL REPRODUCTION STANDARD FORM 25A (rRev. 10-98)

Pravious edition is usabis Prescribed by GSA-FAR {48 CFR) 53.2228(c}



CORPORATE SURETYI(IES) /Continued)

En A&EE gs STATE OF INC. LTABHITY LIMIT
m $
s 1 2. Corporate
t0 [SIGNATUREIS) Seal
o
7 [NAMESI & |1, 2.
TITLE{S)
{Typed)
NAME &s STATE OF INC. UABILITY LIMIT
o| ADDRES s
e 1 2. Corporate
10 [SIGNATURE(S) Seal
o
7 [ NAMES] & [1. 2
TITLE(S)
{Typed)
NAME s?s STATE OF INC. LIABILITY LIMIT
ol ADDRE $
t 1 2, Corporate
. |SIGNATURES) Seal
o
2 [TNAMES) & |1, 2.
@ OTITLES)
Typed)
NAME gs STATE OF INC. LIABILITY LIMIT ~
w| ADDRE $
& 1 2. Corporate
& IsiGNATURELS) Speal
=
7 NAMER] & |1 2.
TITLE(S)
{Typod)]
NAME s&s STATE OF INC. LIABILITY LIMIT
.| ADDRE: $
- 1 2. Corporate
LU [SIGNATURE(S) Seal
o«
B NANEST & |1 z.
TITLEIS)
{Typed]
NAME s&s STATE OF INC. UIABILITY LIMIT
o ADDRE $
r 1 2, orporate
b= lSIGNATURE(S) c Sia!
[+ 4
a NAME(S) & 1. EX
TITLE(S)
(Typed)

INSTRUCTIONS

1. This form, for the protection of persons supplying labor and material, is
used when a payment bond is required under the Act of August 24, 1935,
49 Stat, 793 (40 U.5.C. 270a-270e). Any deviation from this form will
require the written approval of the Administrator of General Services.

2. Insert the full legal name and business address of the Principal in the
space daesignated "Principal” on the face of the form. An authorized
person shafl sign the bond. Any person signing in a representative
capacity {e.g., an attorney-in-fact) must furnish evidence of authority if
that representative is not a member of the firm, partnership, or joint
venture, or an officer of the corporation involved.

3. f{a} Corporations executing the bond as sureties must appear on the
Department of the Treasury's list of approved sureties and must act
within the fimitation listed therein. Whetra more than one corporate surety
is involved, their names and addresses shall appear in the spaces {Suraty
A, Surety B, etc.) headed "CORPORATE SURETY(IES)." In the space

designated "SURETY(IES)" on the face of the form, insert only the letter
identification of the sureties.

{b) Where individua! sureties are involved, a completed Affidavit of
Individual Surety {Standard Form 28) for each individual surety, shall
accompany the bond. The Government may require the surety to
furnish additional substantiating information concerning their financial
capability.

4. Corporations executing the bond shall affix their corporate seals.
individuals shall execute the bond opposite the word "Corporate Seal”,
and shall affix an adhesive seal if exacuted in Maine, New Hampshire,
or any other jurisdiction requiring adhesive seals,

5. Type the name and title of each person signing this bond in the
space provided.

STANDARD FORM 25A (REV.10-98) BACK



CONTINUATION SHEET
(For Standard Forms 24, 25, and 25A)

NAME OF PRINCIPAL (Legal name and business address)

TYPE OF BOND

(!

(] perFoRMANCE

[ PAYMENT

FURNISHED IN [] BID

CONNECTION
WITH -

DATED -

[ contrACT

CORPORATE SURETY({IES}

Name &
Address

STATE OF INC.

LIABILITY LIMIT

$

Signature(s)

Corporate
Seal

Name(s) &
Titteds]
Tywed)

SURETY H

Name &
Address

STATE OF INC.

LIABILITY LEMIT

$

Signature(s)

Corporate
Ses!

SURETY |

Namels) &
Title{s)
(Typed)

Name &
Address

STATE OF INC.

LIABILITY LIMIT

$

Signature(s}

Corporate
Seal

Name{s} &
Titla(s)
{Typed)]

SURETY J

Name &
Address

STATE OF INC.

LIABILITY LIMIT

$

Signaturets)

Corporate
Seal

Name(s) &
Titte{s)
(Typed)

SURETY K

Narme &
Address

STATE OF INC.

LIABILITY LIMIT

$

Signature(s)

Corporate
Seal

SURETY L

Name(s} &
Title{s)
f Typetﬂ

Name &
Addrass

STATE OF INC.

LIABILITY LIMIT

$

Signature(s)

Corporate
Seal

SURETY M

Narmnais) &
Title(s}
(Typed)

Name &
Address

STATE QF INC.

LIABILITY LIMIT

$

Signature{s)

Corporate
Seal

SURETY N

Name(s} &
Titleis)
(Typed}

Nemo &
Address

STATE OF INC.

LIABILITY LIMIT

$

Signaturais)

Corporate
Seal

SURETY O

Nameis} &
Title{s)
{Typed)

-
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CORPORATE SURETY(IES) (Continuad)

SURETY P

Name &
Address

STATE OF INC.

LIABILITY LIMIT

$

Signature{s)

Namae{s} &
Title{s)
{Typed)}

Corporate
Seal

SURETY Q

Name &
Address

STATE OF INC.

LIABILITY LIMIT

$

Signature(s)

Name(s} &
Title(s)
(Typad)
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Do Not Cut or Separate Forms on This Page

Cat. No. 14421R
— Do Not Cut or Separate Forms on This Page

2 Othor periadic interest Discount
$ Form 1099-0OID
PAYER'S feceral identification number | RECIPIENT'S identification number |3 Early withdrawal penaity 4 Fadaral incoms tax withheld Copy A
$ $ For
RECIPIENT'S name & Description Internal Revenue

Service Center
File with Form 1086.
For Privacy Act

and Paperwork
Reduction Act
Notice, see the

2008 Generai
Instructions for
Forms 1099, 1098,
5498, and W-2G.
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[ ] CORRECTED (if checked)

PAYER'S name, street address, city, state, ZIP code, and telephone no.

1 Original issue discount
for 2008*

OMB No. 15450117

RECIPIENT'S narne

Streat address {including apt. no.}

City, state, and ZIP code

5 Description

6 Original issue discount on U.S. Treasury cbligations”

$

7 Investment expenses

$

Account number (see instructions)

* This may not be the corect figure to report on your
income tax retum. See instructions on the back.

$ 2@0 8 Original Issue
2 Other periodic interest Discount
$ Form 1099-01D

PAYER'S federal identification number | RECIPIENT'S identification number { 3 Early withdrawal penatty | 4 Federal tncoma tax withhetd Copy B
$ $ For Recipient

This is important tax
information and is
being furnished to the
Intemal Revenue
Service. If you are
required to file a
rgtum, a negligence
penalty or other
sanction may be
imposed on you if this
income is taxable and
the |RS determines
that it has not been
reported,

Form 1099-0ID

{keep for your records)

Department of the Treasury - Internal Ravenue Service



Instructions for Recipient

Original issue discount (OID) is the excess of an obligation’s stated redemption price
at maturity over its issue price {acquisition prics for a stripped bond or coupon), OID
is taxable as interest over the life of the obligation. if you are the heider of an QID
obligation, generally you must include an amount of OID in your gross income each
year you hold the obligation. Obligations that may have OID includg a bond,
debentura, note, certificate, or other evidence of indebtedness having a tarm of more
than 1 year. Far example, the OID rules may apply to certificates of deposit {CDs),
Ume depcsits, bonus savings plans, and other dopoait amangements, especially if the
payment of intersst is deferred until maturity. In addition, the OID ndes apply to
Treasury inflation-indexed securities. See Pub. 550, Investment Income and Expenses,
tor mare information.

If. as the record holder, you receive Form 1099-010 showing amounts belonging
1o another person, you are considered a nomines reciplent. Complets a Form
1093-01D for each of the other owners showing the amounts allocable to each. File
Copy A of the form with the IRS. Fumish Copy B to each owner. List yoursell as the
“payer” and the other owner as the “recipient,” File Form(s} 1099-0ID with Form
1098, Annual Summary and Transmittal of U.S. Indormation Returns, with the Internal
Revenue Service Center for your area. On Form 1096, st yoursalf as the “filer,” A
husband or wifa is not required to file a nominee return to show amounts owned by
the other, 1f you bought or sold an obligation during the year and you are not a
nomines, you are not required to issue o file Form 1099-0ID ehowing the Q1D or
statad interest allocable to tha seller/buyer of the obligation.

Account number. May show an account or other unique number the payer assigned
to distinguish your account.

Box 1. Shows the OID on the obligation for the part of the year you owned it. Report
the amount in hox 1 as interest income on your income tax return. However,
depending on the type of debt instrument, the issus or acquisition date, and other
tactors {for exampie, if you paid acquisition or bond premiumn, or the obligation is a

strippec bond or coupen}, you may have to figure the correct amount of QID to report
on your retum, See Pub. 1212, Guide 1o Driginal issue Discount (QID) Instrumens, for
detalls on how to figure the corect QID.

Box 2. Shows other Interest on this obkigation for the year, which Is an amount
separate from the OID. If you held the oblipation the entire year, report this amount
as interest incame on your tax return. If you disposed of the obligation or acquired it
from anaother holder during the year, sea Pub. 550 for reporting instructions. i there
is an amount In both boxes 2 and 6, the amount in box 2 is interest on a U.S.
Treasury obligation and is exempt from state and local income taxes.

Box 3. Shows interest or principal forfeited if you withdrew the money before the
maturity date of the obligation, such as from a CD. You may deduct this amount to
figure your adjusted gross income on your income 1ax return. See the instructions for
Form 1040 to see where o take the deduction.

Box 4. Shows backup withholding. Ganerally, a payer must backup withhold ata
28% rate if you did not fumish your taxpayer identfication number (TIN) or you did
net fumish tha correct TIN to the payer. See Form W-8, Request for Taxpayer
|dentification Number and Certification, for information on backup withholding.
Include this amount on your income tax retumn as tax withheld.

Box 5 Shows the identification number (CUSIP number) or description of the
obligation. The description may include the stock exchange, lssuer, coupon zate, and
year of maturity.

Box 6. Shows OID on a U.S. Treasury obligation for the part of the year you owned
it. Report this amount as imerest incoms on your federal income tax retun, and see
Pub. 1212 to figure any appropriate adjustments to this amount. This OID is exempt
trom state and local incoms taxes and s not included in box 1.

Box 7. Any amount shown is your share of investment expenses of a single-class
REMIC, If you fila Form 1040, you may deduct these expenses on the “Other
expenses” fine of Scheduta A (Form 1040) subject to the 2% Ymit. This amount ig
included in box 2.
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[l CORRECTED

PAYER'S name, street address, city, state, ZIP code, and telephene no,

1 QOriginal issue discount
for 2008

$

OMB No. 1545-0117

2008

Original Issue

Form 1099-01D

2 Other periodic interest Discount

3 Form 1099-O1D
PAYER'S federal identification number | RECIPIENT'S identification number | 3 Early withdrawal penalty 4 Federal income tax withheld Copy C
$ $ For Payer

RECIPIENT'S name 5 Description

For Privacy Act
and Paperwork
Street address {including apt. no.) 8 Original issue disoount on U.S. Treasury oblfigations Ni?clft;z: ':\:;
$ 2008 General
City, stats, and ZIP code 7 Investment expenses Instructions for
Forms 1099,
3 1098, 5498,
Account number (see nstructions) 2nd TN not. and W-2G.
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Instructions for Payers

General and specific form instructions are provided as
separate products. The products you should use to complete
Form 1099-QID are the 2008 General Instructions for Forms
1099, 1098, 5498, and W-2G and the 2008 instructions for
Forms 1099-INT and 1099-0ID, A chart in the general
instructions gives a quick gulde to which form must be filed
to report a particular payment. To order thess instructions
and additional forms, visit the IRS website at www.irs.gov or
call 1-800-TAX-FORM (1-800-829-3676).

Caution: Because paper forms are scanned during
processing, you cannot file with the IRS Forms 1096, 1098,
1099, or 5498 that you download and print from the IRS
website,

Due dates. Furnish Copy B of this form to the recipient by
February 2, 2009.

File Copy A of this form with the IRS by
March 2, 2009. If you file electronically, the due date is
March 31, 2009. To file electronically, you must have

software that generates a file according to the specifications
in Pub. 1220, Specifications for Filing Forms 1098, 1099,
5498, and W-2G Electronically. IRS does not provide a fill-in
form option.

Foreign recipient. If the recipient is a nonresident alien, you
may have to withhold federal income tax and file Form
1042-3, Foreign Person's U.S. Source Income Subject to
Withholding. See the Instructions for Form 1042-S and Pub.
515, Withholding of Tax on Nonresident Aliens and Fereign
Entlties.

Need help? if you have questions about reporting on Form
1089-01D, call the information reporting customer service site
toll free at 1-866-455-7438 or 304-263-8700 {not toll free).
For TTY/TDD equipment, call 304-267-3367 (not toll free).
The hours of operation are Monday through Friday from 8:30
a.m. to 4:30 p.m., Eastem time.
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A Guide to Information Returmns

Introduction

The Information Reporting Program Website is designed to help you meet your information
Reporting Requirements. Included are help-line telephcne numbers and direct links to aid you
in reporting information retums. You will also find infomation about how to file retums
electronically or magnetically.

What is an Information Return?

An information retum is a tax document businesses are required to file to report certain
business transactions to the Internal Revenue Service (IRS). The requirement to file
Information Returns is mandated by the intemal Revenue Service and associated regulations.

Who must file Information Returns?

Any persen, including a corperation, partnership, individual, estate, and trust, who make
reportable transactions during the calendar year must file information returns to report those
fransactions to the IRS. Persons required to file information Retums to the IRS must also
furnish statements to the recipients of the income. Filers who have 250 or more must file
these retums electronically or magneticalty .

Types of Payments

Below is an alphabetical list of some payments and the forms to file and report them.
However, it is not 2 complete list of all payments, and the absence of a payment from the list
does not indicate that the payment is not repertable. For information on a specific type of
payment, see the separate instructions for the form(s} listed.

Type of Payment IRaport on Form
andonment 1099-A
ccelerated death benefits 1099-LTC

Advance eamed income credit -2

Agriculture payments lnces-G

Pllocated tips [w-2 o
Annuities — Jfess R —

omeys, fees and gross proceeds |iogs-MISC

lAuto reimbursements: Employee IW-2

[Auto reimbursements: Nonemployee J[1099-MISC

Awards: Employee W-2 |
[Awards: Nonemployee [1099-MISC

[Barter exchange income [1099-B

Bonuses: Employee -2 |
Bonuses: Nonemployee [1099-MIiSC

{Broker transactions 1099-B

Cancellation of debt 1059-C

Capital gain distributions |it089-DIV

Car expense: Employee -2

ICar expense: Nenemployee 1099-MISC ]
[ghar'itable gift annuities 1099-R

ICommissions: Employee MV-2
:bommissions: Nonemployee __ |1099-MISC

ICommodities transactions T “|Fogs-B

ICompensation: Employee Iw-2

ICompensation: Nonemployee I[1099-MISC —

[Crop insurance proceeds 1[1099-MISC

bttt Masnmanar oo vaxrinfilalavialal/n TA-0Q1 1A AN il AMEINnNe
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|Damages hoss-misc
[Death benefits [loseR__
|Death benefits.Accelerated —|[ioes-LTC
.[Debt cancellation {1og9-C |
[Dependent care payments W-2
Direct rollovers 1099-R, 5498
Direct sales of consumer products for resale 1099-MISC
Directors fees |1099-MISC |
|Discharge of indebtedness 1099-C
{[Dividends 1099-DIV
IEducation IRA contributions “|lo498 ]
Education IRA distributions 1099-R
[Education loan interest 1098-E
{Employee business expense Reimbursement Jwv-2
|Employee compensation -2
[Excess deferrals, excess contributions, distributions of _[1099-R
[Fees: Employee 1wv-2
[Fees: Nonemployee |[1oge-miSC
[Fishing boat crew members proceeds 1099-MISC
|IFish purchases for cash 1095-MISC
[Foreciosures 1099-A
[Foreign persons U.S source income 1042-S ]
R01(k) contributions -2 |
404(k) dividend 1099-DIV
Gambling winnings -2G
[Goiden parachute: Employee w2 ]
[Golden parachute: Nonempioyee |l1089-MISC |
rants, taxable [085-G |
[Health care services 1098-MISC
Income tax refunds, state and local 1098-G
|Indian gaming profits paid to tribal members 1099-MiSC
flﬁte_resl income 1099-INT
Interest, mortgage 1098
ﬁ'ﬁA contributions 15498
[iRA distrbutions 1099-R
LLife insurance contract distributions 1099-R, 1099-LTC
|[Liquidaticn. distributions in 1099-DIV
oans, distribution from pension plan |l1088-R
lLong-term care benefits |hoes-LTC
edical savings accounts: Contributions [498-MSA
{Medical savings accounts: Distributions Hosg-MSA ]
| edicare+Choice Medical Savings Accounts: |5498-MSA
ontributions
[Medicare+Choice Medical Savings Accounts: ||1099—MSA
Distributions
Medical services {[i09g-MISC
Mileage: Employee w2
Mileage: Nonemployee J[1099-MISC
ilitary retirement 1099-R
Mortgage interest 1098
Moving expense W-2
MNonemployee compensation 1099-MISC
INonqualified plan distribution W-2
Nongualified plan distribution: Beneficiaries 1099-R
Original issue discount {QID) 1099-0iD .
Patronage dividends 1089-PATR —
Pensions 1089-R
Foints (1098 ]

httn/farurar ire onv/sfilafarticla/l id=0%114
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A Guide to Information Retumns

Prizes: Employes w2
[Prizes: Nonemployee 11099-MISC
rofit-gharing plan Ji1o%9-R
[PS 58 costs _ 1099-R
unitive damages 11099-MISC
[[Qualified plan distributions (1099-R
lQualified state tuition program payments 1099-G
[Real estate transactions — |foss-8 ]
Recharacterized IRA contributions 1099-R, 5498 _
[Refunds, state and local tax i099G
[Rents N [1093-MISC
[Retirement . 1099-R
iRoth conversion 1RA contributions 5498
Roth conversion IRA distributions 1099-R
olh IRA contributions 5498
oth IRA distributions [1099-R
Royalties 1099-MISC ]
Timber, pay-as-cut contract 1099-5
fSales: Real estate 1099-S
[Sales: Securities 1099-B
{Section 1035 exchange 1099-R _
SEP contributions W-2, 5498 ]
[SEP distributions [ossR
(Severance pay -2
[Sick pay -2
SIMPLE contributions W-2, 5488
SIMPLE distributions 1086 R ]
([Student loan interest 1098-E
Fubsﬁtute payments in lieu of dividends or tax-exempt  |[1099-MISC
nterest
[Supplemental unemployment -2
[Tax refunds, state and local 1099-G |
[Mps -2
ITuition 1098-T
Unemployment benefits 1099-G
\acation aliowance: Employee W-2 |
acation allowance: Nonemployee 1099-MISC
Wages -2

Guide to Information Returns.

An Information Retum Guide is provided with a list of all the information retums and what is
reported on them. 250 or more of any one type of these forms require electronic or magnetic
media filing with IRS.

Form{|Title What to Report lﬁoums to |[Due Date |[Due Date to
Report to IRS Recipient
(unless
indicated
otherwise)
1042-|[Foreign Person's |[Payments subject {JAll amounts, |March 15 [[March 15
S U.S. Source to withholding except $10 or
Income Subject |lunder Chapter 3 of ||more for
to Withholding  |ithe Code, including ||interest on
interest, dividends, [|U.S. deposits
royalties, pensions ||paid to
and annuittes, Canadian
gambling winnings, {{nonresident
and compensation {faliens.
for personal
e 1 LI JRV 4 [ SR I /o TR e Yo B BB B B AV T8 MFRNI |
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“servioes.

1098

Mortgage
Interest
Statement

Mortgage interest
(including points})
you raceived in the
course of your
trade or business
from individuals
and
reimbursements of
overpaid interest.

28

$600 or more [[February [[(To

Payer/Borrower)
January 31

1098-

Student Loan
Interest
Statement

[Student loan
interest received in
the course of your
trade or business.

$600 or more

28

February

January 31

1098-

Tuition Payments
Statement

Qualified tuition

and related

| expenses,
reimbursements or

refunds, and

scholarships or

grants (optional).

instructions 28

1098-

lAcquisition or
iAbandonment of
Secured Property

Information about
the acquisition or
abandonment of
property that is
security for a debt
for which you are
tender.

lAll amounts

See February

February

January 31

January 31

(To borrower)

1099-

Proceeds from
Broker and
Barter Exchange
Transactions

Sales or
redemptions of
sacunties, futures
transactions,
commodities, and
barter exchange
transactions.

All amounts
28

February

January 31

Cancellation of
Debt

Cancellation of a
debt owed to a
financial institution,
the Federal
Igovemment, a
credit union, RTC,
FDIC, NCUA, a
military
department, the
U.S. Postal
Service, the Postal
Rate Commission,
or any organization
having a significant
trade or business
of lending money.

$600 or more

February

January 31

1099-
Div

Dividends and
Distributions

Distributions, such
as dividends,
captial gain
distributions, or
nontaxable
distributions, that
were paid on stock,
and liquidation
distributions.

except $6500 or {|28
more for
liguidations

I

310 or more,  [[February

January 31

1099-

Certain
Government and
Qualified State

Payments

Unemployment
compensation,
state and local

Tuition Program  }lincome tax refunds,

agricultural
payments, taxable
ilgrants, and
earnings from a
qualified state
tuition program

a QSTP; $10 |28
or more for
refunds and
unemployment;
$600 or mare
for all others.

+A=QeT 1A (N bl

Any amount forjjFebruary

January 31

Page 4 of 8
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A Guide to Information Returns

(QSTP).

I

INT

1099-[|Interest Income

Interest Income.

$10 ormore  ||February
($600 or more {28
in some cases)

1 January 31

LTC

1099-{iLong Term Care

and Accelerated
Death Benefils

Payments under a
lang term care
insurance contract
and accelerated
death benefits paid
under a life
insurance contract
or by a viatical
settlement

|provider.

All amounts February

January 31

MISC

1099-|[Miscelianeous

Incorme (Also,
use this form to
report the
occurrence of
direct sales of

Rent or royalty
payments, prizes o
awards that are not
for services, such
as winhings on TV
or radio shows.

$600 or more, |February
except $10 or (128

more for
royalities

{1$5000 or more of
consumer goods
for resale.)

Payments to crew-
members by
OWNers or
operators of fishing
boats including
payments of
proceed from sale
of catch.

All amounts

Payments to a
physician,
physician's
corporation, or
other supplier of
health or medical
services. Issued
mainly by medical
assistance
programs or heaith
and accident
insurancs plang. |

$600 or more

Payments for
services performed
for a trade or
business by people
not treated as its
employees.
Example: fees to
subcontractors or

directors, and
golden parachute
payments.

$600 or more

Fish purchases
paid in cash for
resale.

$oUU or more

Substitute dividend
and tax-exempt
interest payments
reportable by
brokers

$10 or more

[Crop insurance

Gross Proceeds
paid to attomeys

proceeds

$600 or more

All amounts

January 31

1099-
MSA

Distributions
From an MSA or
Medicare+Choice
MSA

Distributions from a
medical savings
account (MSA) or
Medicare+Choice

All amounts February

28

MSA

January 31

kﬁ"'\'/l‘lﬂlnll ‘I.'I'(' ﬂn‘?/ﬂﬁ]ﬂ’ﬂ?‘f"ﬂ]n’n ;A

=09114 NN lteal
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A Guide to Information Returns Page 6 of 8

1099-| Original Issue Original Issue $10 ormore  |February |[January 31
QID  |iDiscount Discount 28
1099- | Taxable Distributions from  |{$10 or more  |[February |January 31
PATR|[Distributions cooperatives to 28
Received From  [|their patrons.
Cooperatives
1099-|(Distributions HDistributions from  |1$10 or more February ||[January 31
R From Pensions, [[retirement or profi- 28
IAnnuities, sharing plans, any
Retirement or iRA, crinsurance
profit-sharing contracts, and {RA
Plans, IRAS, recharacterizations.
Insurance
Contracis, Efc.
1099-||Proceeds From ||Gross proceeds Generally, February |[January 31
S Real Estate from the sale or $600 or more |28
Transactions exchange of real
eslate
4789 ||Currency |IEach deposit Over $10,000 [[15 days
Transaction withdrawal, after date
Report exchange or of
curmency, or other Ilrans.acﬂcm I
payment or transfer
by, through, or to
financiat institutions
(other than
£asinos)
5471 |Information LS. Persons who  [[See form Due date ||None
Retum of U.S.  }|are officers, instructions of income
Persons With directors, or tax retumn
Respect To shareholders in
Certain Foreign ||certain foreign
Corporations corporations report
information
required by
sections 6035,
6038, and 6045
and to compute
income from
controlied foreign
corporations under
sections 951-964.
5472 |\information Transactions See form Due date |[None
Return of a 25% ||between a 25% instructions of income
Foreign-Owned |[foreign-owned tax returmn
U.S. Corporation j|domestic
or a Foreign corporation or a
Corporation foreign corporation
Engaged in a engaged in a trade
U.S. Trade or or buginess in the
Business United States and
a related party as
required by
sections 6038A
and 6038C.
5498 JlIRA Contribution [|[Contributions All amounts  |[May 31 (To Participant)
Information (including rollover For value of
contributions) to account and for
any Individual education IRA
retirement contributions,
arrangement {IRA) January 31; for
including SEP, all other
SIMPLE, Roth IRA, contributions,
and Ed IRA; Roth May 31
conversions; IRA
recharacterizations;
and the fair market
value of the
account.
|5498—"MSA or "Contn‘butions toa ”AII amounts "May 31 "(T o Participant)

httnelfansnar ivo cavlafilalamtinlalifn 3 A—Q21 14 DN hmal AMNLnnne



A Guide to Information Returns

MSA

MSA Information

Medicare+Choice||medical savings

account (MSA) and
the fair market
value of an MSA or
Medicare+Cholce
MSA.

May 31

8027

Employer's
lAnnual
Information
Return of Tip
Income and
located Tips

Receipts from large
focd or beverage
operations, tips
reported by
employees, and
allocated fips

instructions February

See separale {|Lasi day ofj|Allccated tips

are shown on
Form W-2, due
January 31

8300

Report of Cash
Payments Over
$10,000
Received in a
Trade or
f|Business

Payments in cash
(including certain
monetary
instruments) or
foreign currency
received in one
transaction, or two
or more related
transacticns, in the
course of a trade or
business. Does not
apply to banks and
financial ingtitutions
filing Form 4789,
and casinos that
are required to
report such
transactions of
Form 8362,
Currency
Transaction Report
by Casinos, or,
generally, to
transactions
outside the United
States.

Over $10,000 {|15 days
after date
of
transaction

(To Payer)
January 31

8308

Report of a Sale
or Exchange of
Certain
Partnership
Interests

Sale or exchange
of a partnership
interest involving
unrealized
receivables or
l|inventory items.

(Transaction ||Generally
only) attach to
Form 1065
or 1065-B

(To Transferor
and Transferee)
January 31

W-2G

Winnings

Certain Gambling||Gambling winnings

from horse racing,
dog racing, jai alai,
lotteries, keno,
hingo, slot
machings,
sweepstakes,
wagering pools,
etc.

Generally, February

$600 or move; }|28
$1,200 or more
from bingo or
slot machines;
$1,500 or more
from keno

January 31

926

Return by a U.S.
Transferor of
Property to a
Foreign
Corporation

Transfers of
property to a
foreign corporation
and to report
information under
section 6038B.

See form Attach to
instructions  [Jtax retumn

None

W-2

| MRV J SREPUNIREPE. JUPESY Y o4 NN SR Y f o1

{Wage and Tax
Statement

Wages, tips, other
compensation;
social security,
Medicare, withheld
income taxes; and
advance eamed
income credit (EIC)
payments. Include
bonuses, vacation
allowances,
severance pay,
certain moving

See sgparate [|[To SSA
Instructions Last day of]
February

[January 31

PA=NOT1T A AN e
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A .Guide to Information Returns

expense payments,
some kinds of
travel allowances,
angd third-party
payments of sick
pay.

S0-
22.1

TD F

Bank and
Financial
|Aocounts

Report of Foreign||Financial interest in

or signature or
other authority over
a foreign bank
laccount, securities
account, or other
financial account.

To
Treasury
Pept.
June 30

None

Page 8 of 8
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2008

Instructions for Forms

Department of the Treasury
Internal Revenue Service

1099-INT and 1099-OID

‘Section references are to the Intermnal Revenue Code unless
otherwise noted.

Reminder

General instructions. [n addition o these specific
instructions, you should also use the 2008 General Instructions
for Forms 1099, 1098, 5498, and W-2G. Those general
instructions include information about the following topics.
* Backup withholding.

¢ Electronic reporting requirements.

® Penalties.

¢ Who must file (nominee/middlemany).

* When and where to file.

+ Taxpayer identification numbers.

+ Statements to recipients.

* Corrected and void retums.

& Other general topics.

You can get the general instructions from the IRS website at
www.irs.gov or by calling 1-800-TAX-FORM {1-800-829-3676).

Specific Instructions for Form 1099-INT
File Form 1099-INT, Interest Income, for each person:

1. To whom you paid amounts reportable in boxes 1, 3, and
8 of at least $10 (or at least $600 of intarest paid in the course
of your frade or business described in the instructions for Box 1.
Interest Income on page 2),

2. For whom you withheld and paid any foreign tax on
interest, or

3. From whom you withheld {and did not refund) any federal
income tax under the backup withholding rules regardless of the
amount of the payment.

Report only interest payments made in the course of your
trade or business including federal, state, and local government
agencies and activities deemed nonprofit, or for which you were
a nominee/middleman. Report tax-exempt interest, including
exaempt-interest dividends from a regulated investment
company (RIC), only on Form 1099-INT. You do not need to
report tax-exempt interest that is original issue discount (OID).
Report interest that is taxable OID in box 1 or 6 of Form
1099-01D, Original Issue Discount, not on Form 1099-INT.

Canadlan nonresident allens. If you pay U.S. bank deposit
interest of at least $10 to a nonresident alien who resides in
Canada, you may have to report the interest on Form 1042-5,
Foreign Person’s U.S. Source Income Subject to Withholding.
This interest is not subject to backup withholding. See the
Instructions for Form 1042-S.

Exceptions to reporting. No Form 1099-INT is required to be
filed for payments made to exempt recipients or for interest
excluded from reporting.

Exempt reciplents. You are not required to file Form
1099-INT for payments made to certain payees including but
not limited to a coporation, a tax-exempt organization, any IRA,
Archer MSA, or health savings account (HSA}), a U.S. agency, a
state, the District of Columbia, a U.S. possession, a registered
securities or commodities dealer, nominees or custodians,
brokers, or notional principal contract (swap} dealers. For
additional exempt recipients, see Regulations section 1.6049-4
for more information.

interest exciuded from reporting. You are not required to
file Form 1098-INT for interest on an obligation issued by an
individual, interest on amounts from sources outside the United
States paid outside the United States by a non-U.S. payer or
non-U.S. middleman, certain portfolio interest, interest on an
obligation issued by an intemational organization and paid by
that organizalion, and payments made to a foreign beneficial
owner or foreign payee. See Regulations section 1.6049-5 for
more information.

Other exception. Do not report tax-deferrad interest, such
as interest that is earned but not distributed from an |RA.

When Is 2 payment made? Generally, interest is paid when it
is credited or set apart for a person without any substantial
limitation or restriction as to the time, manner, or condition of
payment. The interest must be made available so that it may be
drawn on at any time and its recsipt brought within the control
and disposition of the person.

For paymenis made on obligations subject to transactional
reporting (for example, savings bonds, interest coupons, and
other demand obligations), interest is paid at the time the
obligation is presented for payment. For example, interest on a
coupon detached from a bond is paid when it is presented for
payment.

Reporting interest and OID. If you are reporting interast and
original issue discount (OID) on any obligation, you may report
both the taxable interest and the OID on Form 1083-0ID. Itis
not necessary to file both Forms 1088-INT and 1099-OID, On
Form 1099-CID, report the interest in box 2 and the CID in box
1 or 8. However, you may choose to report the interest on Form
1099-INT and the OID on Form 1089-010.

Statements to reciplents. If you are required to file Form
1092-INT, you must fumish a statement to the recipient. For
more information about the requirement to fumish an official
form or acceptable substitute statement to recipients in person,
by statement mailing, or electronically, see part M in the 2008
General Instructions for Forms 1099, 1098, 5498, and W-2G. If
you have fumished Forms 1099-INT {0 a recipient for amounts
received during the year at the time of the transactions, such as
you might have done for window transactions, do not include
these same amounts in a Form 1099-INT furnished to the same
recipient for other payments during the year.

Account number. The account number is required if you have
multiple accounts for a recipient for whom you are filing more
than one Form 1099-INT. Additionally, the IRS encourages you
to designate an account number for all Forms 1099-INT that
you file. See part L in the 2008 General Instructions for Forms
1099, 1098, 5498, and W-2G.

2nd TIN not. You may enter an *X” in this box if you ware
notified by the IRS twice within 3 calendar years that the payee
provided an incorrect taxpayer identification number (TIN). if
you mark this box, the IRS will not send you any further notices
about this account. However, if you received both IRS notices in
the same year, or if you received them in different years but
they both related to information returns filed for the same year,
do not check the box at this time. For purposes of the two
notices in 3-year rule, you are considered to have received one
notice. You are not required to send a second “B”" notice upon
receipt of the second notice. See part N in the 2008 General
Instructions for Forms 1099, 1038, 5498, and W-2G for more
information.

Cat. No. 27980N



the IRS, see page 2 in the 2008 General Instructions for
Forms 1099, 1098, 5498, and W-2G.

Payer's RTN {optional). If you are a financial institution that
wishes to participate in the program for direct deposit of
refunds, you may enter your routing and transit number (RTN).

Box 1. Interest Income

Enter interast not included in box 3. Include amounts of $10 or
more, whether or not designated as interest, that are paid or
credited to the person’s account by savings and loan
associations, mutual savings banks not having capital stock
represented by shares, building and loan associations,
cooperative banks, homestead associations, credit unions, or
similar organizations. include interest on bank deposits,
accumulated dividends paid by a life insurance company,
indebtedness (including bonds, debentures, notes, and
certificates other than those of the U.S. Treasury) issued in
registered form or of a type offered to the public, or amounts
from which you withheld federal income 1ax or foreign tax. In
addition, report interest of $10 or more accrued to a trust
interest holder (TIH)} of a widely held fixed investment trust
{WHFIT), a real estate mortgage investment conduit (REMIC}, a
financial asset securitization investment trust (FASIT) regular
interest holder, or paid to a collateralized debt obligation (CDO)
holder, as explained below.

Also include interest of $800 or more paid in the course of
your trade or business not meating the above criteria, such as
interest on delayed death benefits paid by a iife insurance
company, interest received with damages, interest on a state or
federal income tax refund, or interast attributable to a swap with
significant nonperiodic payments.

Inctude in box 1 any accrued interest on bonds sold between
interest dates (or on a payment date). Also show OID on
short-term obligations of 1 year or less and interest on all
bearer certificates of deposit.

Do not include in box 1 interest on tax-free covenant bonds
or dividends from money market funds (which are repottable on
Form 1099-DIV). Do not include any description in box 1.

Interest from clean renewable energy bonds and GuH tax
credit bonds. Repornt amounts of $10 or more on clean
renewable energy bonds and Gulf tax credit bonds. Treat these
amounts as paid on the credit aliowance date. The credit
allowance dates are March 15, June 15, September 15,
December 15, and the last day on which the bond is
outstanding. For bonds issued during the 3-month period
ending on a credit allowance date and for bonds which are
redeemed or mature, the amount of the credit is determined
ratably based on the portion of the 3-month period during which
the bond is outstanding.

Generally, interest paid is not required to be reported to the
list of recipients below. However, if they are holders of clean
renewable energy bonds or Gulf tax credit bonds, the interest
must be reported.

* A corporation,

* A dealer in securities or commodities required to register as
such under the laws of the United States, a state, the District of
Columbia, or a possession of the United States,

* A real estate investment trust as defined in section 856,

® An entity registered at all imes during the tax year under the
{investment Company Act of 1940,

* A common trust fund as defined in section 584(a), or

® Any trust which is exempt from tax under section 664(c).

Box 2. Early Withdrawal Penalty

Enter interest or principal forfeited because of an early
withdrawal of time deposits, such as an early withdrawal from a
certificate of deposit (CD), that is deductible from gross income
by the recipient. Do not reduce the amount reperted in box 1 by
the amount of the forfeiture. For detailed instructions for
determining the amount of forfeiture deductible by the
depositor, see Rev. Ruls. 75-20, 1975-1 C.B, 29, and 75-21,
1975-1 C.B. 367.

For information on the TIN Malching System offered by

-2-

Box 3. Interest on U.S. Savings Bonds and
Treas. Obligations

Enter interest on U.S. Savings Bonds, Treasury bills, Treasury
notes, and Treasury bonds. Do not include in box 1.

If you rmake payment on a U.S. Savings Bond or other U.S.
obligation on which interest is reportabls, enter your name,
address, and federal identification number on Form 1099-INT
and Form 1096, Annual Summary and Transmittal of U.S.
Information Retums, not those of the U.S. Treasury Department
or the Bureau of Public Debt.

Box 4. Federal Income Tax Withheld

Enter backup withholding. For example, if a recipient does not
fumish its TIN to you in the manner required, you must backup
withhold at a 28% rate on payments required to be reported in
box 1 {which may be reduced by the armount reported in box 2},
box 3, and box 8 on this form.

For information on requesting the recipient's TIN, see part J
in the 2008 General Instructions for Forms 1089, 1098, 5498,
and W-2G.

Box 5. Investment Expenses

For single-class REMICs only, see Box 5. Invesiment Expenses
under Rulss for REMICs, FASITs, and Issuers of CDOs below.

Box 6. Foreign Tax Paid

Enter any foraign tax withheld and paid on interest. Report this
amount in U.S. dollars.

Box 7. Foreign Country or U.S. Possession

Enter the name of the foreign country or U.S. possession to
which the withheld tax applies.

Box 8. Tax-Exempt Interest

Enter interest of $10 or more that is credited or paid to the
person's account if that interest is used to finance government
operations and s issued by a state, the District of Columbia, a
U.S. possession, an Indian tribal governmant, or a political
subdivision. A political subdivision includes port authorities, toli
road commissions, utility services authorities, community
redevelopment agencies, and qualified volunteer fire
depariments. Include in box 8 any accrued interest on these
bonds sold between interest dates (or on a payment date). Also
include any exempt-interest dividends from a ragulated
investment company (RIC). Do not include any exempt-interast
dividends on Form 1099-DIV, Dividends and Distributions.

No information reporting for tax-exempt OID under section
6049 will be required until such time as the IRS and Treasury
provide future guidance.

Include specified private activity bond interest in box 9 and in
the total for box 8. See the instruction for box 9 below.

Box 9. Specified Private Activity Bond Interest

Enter interest of $10 or more of interest from specified private
activity bonds. Generally, “specified private activity bond”
means any private activity bond defined in section 141 and
issued after August 7, 1986. See section 57(a)(5) for more
details. Also see the instructions for Form 6251, Alternative
Minimum Tax—Individuals.

Include exempt-interest dividends paid by a RIC on specified
private activity bonds to the extent that the dividends are
attributable to interest on the bonds received by the RIC minus
an allocable share of the expenses.

Rules for Widely Held Fixed Investment Trusts
(WHFITs)

Trustees and middiemen must report the gross amount of
interest attributable to the TIH for the calendar year on Form
1099-INT if that amount exceeds $10. If the trustee provides
WHFIT information using the safe harbor rules in Regulations
section 1.671-5(f)(1) or (g){1), the trustee or middleman must
determine the amounts reported on Form 1099-INT under
Regulations section 1.671-5(f)(2} or (g}{2), as appropriate.



Requirement to furnish a tax information statement to the
TIH. A taxinformation statement that includes the information
provided to the RS on Form 1099-INT, as well as additional
information identified in Regulations section 1.671-5(e) must be
provided to TIHs. The written tax information statement must be
furnished to the TIH by March 15. The amount of an item of a
trust expense that is atiributable to a TIH must be included on
the tax information statement provided to the TIH and is not
required to be included in box 5 on the Form 1089-INT.

For more filing requirements, see the 2008 General
Instructions for Forms 1099, 1098, 5498, and W-2G.

Rules for REMICs, FASITs, and Issuers of CDOs

These reporting rules apply only to FASITs in existence

on October 22, 2004, {o the extent that regular interests
&Il issued by the FASIT before that date continue to remain
outstanding in accordance with the original terms of issue.

REMICs, hotders of ownership interests in FASITS, issuers
of CDOs, and any broker or middleman who holds as a
nominee a REMIC or FASIT regular interest or CDO must file
Form 1099-INT. The form is used to report interest of $10 or
more, other than OID, accrued to a REMIC or FASIT regular
interest holder during the year or paid to a holder of a CDO. If
you are also reporting OID, this interest and the OID can be
reported on Form 1099-0ID. You do not have to file both Forms
1099-iNT and 1099-010.

You are not required to file or issue Form 1099-INT for
exempt recipients including but not limited to the following.
* A corporation.
® A broker.

+ A middleman/nominee.

¢ A financial institution.

s Any IRA or Archer MSA.

* A tax-exermnpt organization.

For additiona! exempt recipients, see Regulations section
1.6049-7(c).

Box 1. Interest Income

Report in box 1 the amount of interest, other than OID, accrued
to each REMIC or FASIT regular interest holder or paid to a
CDO holder for the period during the year for which the return is
made. If you are a single-class REMIC {as defined in
Temporary Regulations section 1.67-3T(a)(2)(ii}(B}), increase
the amount otherwise reportable in box 1 by the regular interest
holder's share of investment expenses of the REMIC for the
year. No amount should be reported in box 3.

Box 5. Investment Expenses

Enter the regular interest holder's pro rata share of investment
expenses deductible by a single-class REMIC.

Statements to Holders

For each Form 1098-INT you are required to file, you must
furnish a statement to the REMIC or FASIT regular interest
holder or CDO holder identified on the form. The statement
must contain the information shown on Form 1099-INT,
including the legend shown on Copy B of the official Form
1099-INT, and an indication that these items are being
fumished to the IRS. The statement also must show the
information specified in Regulations section 1.6048-7(f(2)(f). In
addition, the statement furnished by a REMIC must show, for
each calendar quarter, the information specified in Regulations
section 1.6049-7(f){3). Also see Regulations section
1.6049-7(H(3)(ii) for information that may be required to be
reported to a real estate investment trust (REIT) that holds a
REMIC regular interest.

A single-class REMIC (as defined in Temporary Regulations
section 1.67-3T{a)(2)(ii}{(B)) must include in the statement the
investment expenses paid or accrued during each calendar
quarter by the REMIC for which the REMIC is allowed a
deduction under section 212 and the proportionate share of
thh?ge investment expenses allocated to the regular interest

older.

The statement must be furmnished to holders by March 15. To
meet the statement requirement, you may furnish a copy of
Form 1089-INT and a separate statement containing the
additional information to the REMIC or FASIT regular interest
holder or CDO holder.

For information about reporting income to REMIC residual
interest holders, see the instructions for Schedule Q (Form
1086}, Quarterly Notice to Residual Interest Holder of REMIC
Taxable Income or Net Loss Aliocation, in the separate
Instructions for Form 1066,

Form 8811 and Reporting by Brokers or Middlemen

REMICs and issuers of CDOs must also file Form 8811,
information Return for Real Estate Mortgage Investment
Conduits (REMICs) and issuers of Collateralized Debt
Obligations, within 30 days after the start-up date of the REMIC
or issue date of a CDO, The IRS will use the information on
Farms 8811 to update Pub, 938, Real Estate Mortgage
Investment Conduits (REMICs) Reporting Information, for use
by certain brokers, middlemen, corporations, and others
specified in Regulations section 1.6049-7{e}(4). Pub. 938 is
available only on the IRS website at www.irs.gov/pubrirs-pdf/
p938.pdf.

For the requirements that a REMIC or CDO issuer or a
broker or middleman who holds a REMIC or FASIT regular
interest or a CDO furnish certain information on request, see
Regqulations sections 1.6049-7(e} and 1.6049-7(1)(7).

Specific Instructions for Form 1099-0OI1D

File Form 1099-0ID, Origina! Issue Discount, if the original
issue discount (OID) includible in gross income is at least $10
and you are any of the following:

® An issuer with any bond outstanding or other evidence of
indebtedness in registered or bearer form issued with OID;

® An issuer of a certificate of deposit (CD) made, purchased, or
renewed after 1970 if the CD has OID and a term of more than
1 year (see Caution on page 4}

* A financial institution having other deposit arrangements,
such as time deposits or bonus-savings plans, if the
armangements have OlD and a term of more than 1 year,

» A broker or other middieman hoiding an OID obligation,
including CDs, as nominee for the actual owner;

* A trustee or middieman of a WHFIT or widely held mortgage
trust (WHMT); or,

» A real estate mortgage investment conduit (REMIC), a holder
of an ownership interest in a financial asset securitization
investment trust (FASIT), or an issuer of a collateralized debt
obligation (CDO).

Also, file Ferm 1099-0ID for any person for whom you
withheld and paid any foreign tax on OID or from whom you
withheld (and did not refund) any federal income tax under the
backgp withholding rules even if the amount of the QID is less
than $10.

Original issue discount. OID is the excess of an obligation’s
stated redemption price at maturity over its issue price
{acquisition price for a stripped bond or coupon). A discount of
less than Yu of 1% of the stated redemption price at maturity,
muttiplied by the number of full years from the date of issue to
maturity, is considered to be zero.

Reporting OID. You rmust prepare a Form 1099-OID for each
person who is a holder of record of the obligation if the QID
includible in the holder's gross income is at least $10. See the
instructions for box 1 on page 4.

Ordinarily, you will file only one Form 1099-OID for the
depositor or hoider of a particular obligation for the calendar
year, If a person helds more than one discount obligation, issue
a separate Form 1098-OID for each obligation. However, if a
person holds more than one certificate of the same issue for the
same period of time during the calendar year, and if Form
1099-01D amounts are proportional, you may treat all such
cerificates as one discount obligation and file a single Form
10939-01D.



For information about how to computa OID, see sections
1271-1275 and their regulations.

if you are a broker or middleman who holds a bank CD as
nominee, whether or not you sold the CD to the owner, you
must determine the amount of OID includible in the income of
the owner, if any, and report it on Form 1099-01D.

Pub. 1212, Guide to Qriginal Issue Discount (OID)
Instruments, contains information on certain outstanding
publicly offered discount obligations. It is available on the IRS
website at www.irs.gov.

(ssuers of certain publicly offered debt instruments having
OID must file Form 8281, information Retumn for Publicly
Offered Original Issue Discount Instruments, within 30 days
after the date of issuance. The information provided on that
form will enable the IRS to update Pub. 1212. See Form 8281
for details.

Exceptions. You are not required to file Form 1099-OID for
payments made to certain payees including a'corporation, a
tax-exempt organization, any IRA, an Archer MSA or Medicare
Advantage MSA, a U.S. agency, a state, the District of
Columbia, a L.3. possession, or a registered securities or
commodities dealer.

Report interest on U.S. Savings Bonds on Form
1099-INT. Also report OID on obligations with a term of
Gxrd) 1 year or less on Form 1099-INT.

Reporting interest and OID. |If you are reporting stated
interest and OID on an obligation, you may report both the
taxable interest and the QID on Form 1089-0OID. it is not
necessary to file both Forms 1098-INT and 1099-0ID. On Form
1099-0ID, report the interest in box 2 and the OID in box 1 or &.
You may choose to report the interest on Form 1098-INT and
the OID on Form 1099-01D. However, you cannot report
tax-sxempt interest on Form 1099-0ID. See Box 8. Tax-Exempt
interest on page 2.

Statements to recipients. |f you are required to file Form
1099-04D, you must fumish a statement to the recipient, For
more information about the requirement to furnish an official
form or acceptable substitute statement to recipients in person,
by statement mailing, or electronically, see part M in the 2008
General [nstructions for Forms 1089, 1098, 5498, and W-2G.

Account number. The account number is required if you have
multiple accounts for a recipient for whom you are filing more
than one Form 4099-0ID. Additionally, the IRS encourages you
to designate an account number for all Forms 1098-O1D that
you file. See part L in the 2008 General Instructions for Forms
1099, 1088, 5498, and W-2G.

2nd TIN not. You may enter an “XC in this box if you were
notified by the IRS twice within 3 calendar years that the payee
provided an incorrect taxpayer identification number (TIN). If
you mark this box, the IRS will not send you any further notices
about this account. However, if you receivad both RS notices in
the same year, or if you received them in different years but
they both refated to information returns filed for the same year,
do not check the box at this time. For purposes of the two
notices in 3-year rule, you are considered to have received one
notice. You are not required to send a second “B” notice upon
receipt of the second notice. See part N in the 2008 General
Instructions for Forms 1099, 1098, 5498, and W-2G for more
information.

For information on the TIN Maiching System offered by
@ the IRS, see page 2 in the 2008 General insiructions for

Forms 1099, 1098, 5498, and W-2G.

Box 1. Originat Issue Discount for 2008

Report the OID on the obligation for the part of the year it was
owned by the record holder. Do not include the amount
reported in box 6. For a discussion of WHFITs, WHMTs,
REMICs, FASITs, and CDOs, see the instructions below.

Box 2. Other Perlodic Interest

Enter any stated interest (that is not O1D) paid or credited on
this obligation during the year. However, you may repost any

stated interest that is not OID on Treasury Inflation-Indexed
Securities in box 3 of Form 1099-INT rather than in box 2 of
Form 1089-010. Interest reported here must not be reported on
Form 1089-INT. For a discussion of REMICs, FASITs, and
CDOs, see the instructions below.

Box 3. Early Withdrawal Penalty

Enter interest or principal forfeited because of an garly
withdrawa!, such as an early withdrawal from a CD, that is
deductible from gross income by the recipient. Do not reduce
the amounts in boxes 1 and 2 by the amount of the forfeiture.
For detailed instructions for determining the amount of forfeiture
deductible by the holder, see Rev. Ruls. 75-20, 1975-1 C.B. 29,
and 75-21, 1975-1 C.B, 367.

Box 4. Federal Income Tax Withheld

Enter backup withholding. For example, if a recipient does not
fumish its TIN to you in the manner required, you must backup
withhold at a 28% rate. The 28% rate applies to amounts
required to be reported in boxes 1, 2, and 6 but limited to the
cash paid on these obligations. Before applying the 28% rate,
you may reduce the amounts reported in boxes 1 and 2 by the
amount reported in box 3.

For information on requesting the recipient's TIN, see part J
in the 2008 General Instructions for Forms 1099, 1098, 5498,
and W-2G.

Box 5. Description

Enter the CUSIP (Committee on Uniform Security Identification
Procedures) number, if any. If there is no CUSIP number, entar
the abbreviation for the stock exchange, the abbreviation for the
issuer used by the stock exchange, the coupon rate, and the
year of maturity (for example, NYSE XYZ 122 25). If the issuer
of the obligation is other than the payer, show the name of the
issuer.

Box 6. Original Issue Discount on U.S. Treasury
Obligations

Enter the OID on a U.S. Treasury obligation for the part of the
year it was owned by the record holder. Do not include this
amount in box 1. You may enter any stated interest on the
Treasury obligation in box 2.

i you make payment on a U.S. Treasury obligation on which
O\D is reportable, enter your name, address, and federal
identification number on Forms 1099-0ID and 1096, not those
of the U.8. Treasury Department or the Bureau of Public Debt.

Box 7. Investment Expenses

For single-class REMICs only, see Box 7. Investment Expenses
under Rules for REMICs, FASITs, and Issuers of CDOs below.

Rules for Widely Held Fixed Investment Trusts
(WHFITs) and Widely Held Mortgage Trusts
(WHMTs

Trustees and middlemen must report the gross amount of OID
of the WHFIT that is attributable to the TIH for the calendar year
on Form 10989-01D if that amount exceeds $10. If the trustee
provides WHFIT information using the safe harbor rules in
Regulations section 1.671-5(f)(1) or {g)(1), the trustee or
middleman must determine-the amounts reported on Form
1099-OtD under Regulations section 1.671-5(f}(2} or (¢)(2), as
appropriate.

Reporting OID for a widely held mortgage trust (WHMT). |f
a WHMT has a start-up date before April 13, 1998, trustees and
middlemen of the WHMT are not required to report CID
information. If the WHMT has a start-up date on or after April
13, 1998, and on or before January 24, 2006, and the trustea
has attempted in good faith, but without success, to obtain the
historical information required to provide OID information, no
penalties will be imposed if the trustee and middiemen of the
WHMT do not provide OID information. The trustee must
provide a statement to middiemen indicating that the trustee is
not providing OID information because the trustée has
attempted, in good faith, to obtain the information necessary to



calculate QID but has been unsuccessful. See Regulations
section 1.671-5(m)(2).
Requirement to furnish a tax information statement to the
TIH. A tax information statement that includes the information
provided to the IRS on Form 1099-OID, as well as additional
information identified in Regulations section 1.671-5(e) must be
provided to TiHs. The written tax information statement must be
fumnished to the TiH by March 15. The amount of an item of a
trust expense that is altributable to a TIH must be inciuded on
the tax information statement provided to the TiH and is not
required to be included in box 7 on the Form 1099-0ID.

For more filing requirements, see the 2008 General
Instructions for Forms 1099, 1098, 5498, and W-2G.

Rules for REMICs, FASITSs, and Issuers of CDOs
These reporting rules apply only to FASITs in existence
A on Oclober 22, 2004, to the extent that regular interests
) issued by the FASIT before that date continue fo remain
outstanding in accordance with the original terms of issue.

REMICs, holders of ownership interests in FAS!Ts, issuers
of CDOs, and any broker or middleman who holds as a
nominee a REMIC or FASIT regular interest or CDO mus file
Form 1089-O01D. The form is used to report OID of $10 or more
accrued to a REMIC or FASIT regular interest holder orto a
holder of a CDO. Also use Form 1099-0O1D to report other
interest accrued to a REMIC or FASIT regular interest holder
during the year or paid to a holder of a CDO. You may use
Form 1099-INT rather than Form 1089-O1D to report interest for
an instrument issued with OID if no O\D is includible in the
ragular interest holder's or CDO holder's income for the year.

You are not required 1o file or issue Form 1099-OID for
exempt recipients including but not limited to the following.
e A corporation.
o A broker.
* A middleman/nomines.
¢ A financial institution. )
& Any IRA or Archer MSA,
* A tax-exempt organization.

For additional exempt recipients, see Regulations section
1.68049-7(c).

Box 1. Original Issue Discount for 2008

Report in box 1 the aggregate amount of OID includible in the
gross income of each REMIC or FASIT regular interest or CDO
holder for the period during the year for which the return is
made. No amount should be reported in box 6.

Box 2. Other Periodic Interest

Report in box 2 any amount of interest, other than QID, accrued
to sach REMIC or FASIT regular interest holder or paid to each
CDO holder. if you are a single-class REMIC (as defined in
Temporary Regulations section 1.67-3T(a}(2)(ii}(B}}, increase
the amount otherwise reportable in box 2 by the regular interest
holder's share of investment expenses of the REMIC for the
year.

Box 7. Investment Expenses

Enter the regular interest holder's pro rata share of investment
expenses deductible by a single-class REMIC.

Statements to Holders

For each Form 1099-01D you are required to file, you must
fumish a statement to the REMIC or FASIT regular interest or
CDO holder identified on the form. The staterment must contain
the information shown on Form 1099-010, including the legend
shown on Copy B of the official Form 1099-0ID, and an
indication that these items are being fumished to the IRS. The
statement also must show the information specified in
Regutations section 1.6049-7()(2)(ii). In addition, the staternent
furnished by a REMIC must show, for each calendar quarter,
the information specified in Regulations section 1.6049-7(f)(3).
Aiso see Regulations section 1.6049-7(f)(3)(ii) for information
that may be required to be reported tc a real estate investment
trust (REIT) that holds a REMIC regular interest.

A single-class REMIC (as defined in Temporary Regulations
section 1.67-3T(a)(2)(ii}(B)) must include in the statement the
investment expenses paid or accrued during each calendar
quarter by the REMIC for which the REMIC is allowed a
deduction under section 212 and the proportionate share of
those investment expenses ailocated to the regular interest
holder.

The statement must be furnished to holders by March 15. To
meet the statement requirement, you may furnish a copy of
Form 1099-0O1D and a separate statement containing the
additional information to the REMIC or FASIT regular interest or
CDO holder.

For information about reporting income to REMIC residual
interest holders, see the instructions for Schedule Q (Form
1066), Quarterly Notice to Residual Interest Holder of REMIC
Taxable Income or Net Loss Aflocation, in the separate
Instructions for Form 1066.

Form 8811 and Reporting by Brokers or Middiemen

REMICs and issuers of CDOs must also file Form 8811,
Information Return for Real Estate Mortgage Investment
Conduits (REMICs) and Issuers of Collateralized Debt
Obligations, within 30 days after the start-up date of the REMIC
or issue date of a CDO. The IRS wil! use the information on
Forms 8811 to update Pub. 938, Real Estate Mortgage
Investment Conduits (REMICs) Reporting Information, for use
by certain brokers, middlamen, corporations, and others
specified in Regulations section 1.6049-7(){4). Pub. 938 is
available only on the IRS website at www.irs,gov/pub/irs-pa/
p938.pdf.

For the requirements that a REMIC or CDO issuer or a
broker or middleman who holds a REMIC or FASIT regular
interest or a CDO furnish certain information on request, see
Regulations sections 1.6049-7(g) and 1.6048-7(f)(7).
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Specific Instructions for Form 10994NT
File Form 1098-INT, Interest Income, for each person:

1. To whom you paid amounts repartable in boxes 1, 3, and 8 of at least $10 (or at least $600 of interest
paid in the course of your trade or business described in the instructions for Box 1. Inferest Income
on page 2),

2. For whom you withheld and pald any foreign tax on interest, or

3. From whom you withheld (and did not refund) any federal income tax under the backup withholding
rules regardiess of the amount of the payment.

Report only interest payments made in the course of your trade or business including federal, state, and local
government agencies and aclivities deemed nonprofit, or for which you were a nominee/middleman. Report
tax-exempt interest, induding exempt-interest dividends from a regulated investment company (RIC), only on
Form 1099-INT. You do not need to report tax-exempt interest that is original issue discount (OID). Report
interest that is taxable OID in box 1 or 6 of Form 1099-0ID, Original issue Discount, not on Form 1089-INT.

Canadian nonresident allens. If you pay U.S. bank deposit inferest of at least $10 to a nonresident alien
who resides in Canada, you may have to report the interest on Form 1042-5, Foreign Person's U.S. Source
Income Subject to Withholding. This interest is not subject to backup withholding. See the Instructions for
Form 1042-S.

Exceptions to reporting. No Form 1089-INT is required to be filed for payments made to exemnpt
recipients or for interest excluded from reporting.

Exempt recipients. You are not required to file Formn 1099-INT for payments made to certain payees
including but not limited to a corporation, a tax-exempt organization, any IRA, Archer MSA, or health savings
account (HSA), 2 U.S. agency, a state, the District of Columbia, a U.S. possession, a registered securities or
commodities dealer, nominees or cuslodians, brokers, or notional principal contract {swap) dealers. For
additional exempt recipients, see Regulations section 1.6049-4 for more information.

interest excluded from reporting. You are not required to file Form 1099-INT for interest on an obligation
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Instructions for Forms 1099-INT and 1099-OID (2008) Page 2 of 9

issued by an individual, interest on amounts from sources outside the United States paid outside the United
States by a non-U.S. payer or non-U.S. middieman, certain portfolio interest, interest on an obligation issued
by an international organization and paid by that organization, and payments made to a foreign beneficial
owner or foreign payee. See Regulations section 1.6049-5 for more information.

Other exception. Do not report tax-deferred interest, such as interest that is eamed but not distributed from
an IRA. :

When is a payment made? Generally, interest is paid when it is credited or set apart for a person without
any substantial limitation or restriction as to the time, manner, or condition of payment. The interest must be
made available so that it may be drawn on at any time and its receipt brought within the control and
disposition of the person.

Far payments made on obligations subject to transactiona! reporting (for example, savings bonds, interest
coupens, and other demand obligations), interest is paid at the time the obligation is presented for payment.
For example, interest on a coupon detached from a bond is paid when it is presented for payment.

Roporting interest and OID. If you are reporting interest and original issue discount (OID) on any
obligation, you may report both the taxable interest and the OID on Form 1099-OID. It is not necessary to file
both Forms 1099-INT and 1099-010. On Form 1099-0O1D, report the interest in box 2 and the OID in box 1 or
6. However, you may choose 1o report the interest on Form 1099-INT and the OID on Form 1089-QI1D.

Statoments to recipients. If you are required to file Form 1099-INT, you must fumish a staternent to the
recipient. For more information about the requirement to fumish an official form or acceptable substitute
statement to recipients in person, by statement mailing, or electronically, see part M in the 2008 General
Instructions for Forms 1099, 1098, 5498, and W-2G. If you have fumished Forms 1099-INT to a recipient for
amounts received during the year al the time of the transactions, such as you might have done for window
transactions, do not include these same amounts in a Form 1099-INT fumished to the same recipient for
other payments during the year.

Account number. The account number is required if you have multiple accounts for a recipient for whom
you are filing more than one Form 1099-INT. Additionally, the IRS encourages you to designate an acceunt
number for all Forms 1099-INT that you file. See part L in the 2008 General Instructions for Forms 1099,
1098, 5498, and W-2G.

2nd TIN not.  You may enter an “X" in this box if you were notified by the IRS twice within 3 calendar years
that the payee provided an incorrect taxpayer identification number {TIN). If you mark this box, the IRS will
not send you any further notices about this account. However, if you received both IRS notices in the same
year, or if you received them in different years but they both related to information retumns filed for the same
year, do not check the box at this time. For purposes of the two notices in 3-year rule, you are considered to
have received one nofice. You are not required to send a second “B” notice upon receipt of the second
notice. See part N in the 2008 General Instructions for Forms 1099, 1098, 5498, and W-2G for more
information.

O

For information on the TIN Matching Sysiem offered by the IRS, see page 2 in the 2008 General Instructions
for Forms 1099, 1098, 5498, and W-2G.

Payer's RTN {optional). If you are a financial institution that wishes to participate in the program for direct
deposit of refunds, you may enter your routing and transit number (RTN).

Box 1. Interest income

Enter interest not included in box 3. Include amounts of $10 or more, whether or not designated as interest,
that are paid or credited to the person's account by savings and loan associations, mutual savings banks not
having capital stock represented by shares, building and loan associations, cooperative banks, homestead
associations, credit unions, or similar organizations. Include interest on bank deposits, accumulated
dividends paid by a life insurance company, indebtedness (including bonds, debentures, notes, and
certificates other than those of the U.S. Treasury) issued In registered form or of a type offered to the public,
or amounts from which you withheld federal income tax or foreign tax. In addition, report interest of $10 or
more accrued to a trust interest holder (TIH) of a widely held fixed investment trust (WHFIT), a real estate
mortgage investment conduit {REMIC), a financial asset securitization investment trust (FASIT) regular
interest holder, or paid to a collateralized debt obligation (CDO) holder, as explained below.

Also include interest of $500 or more paid in the course of your trade or business not meeting the above
criteria, such as interest on delayed death benefits paid by a life insurance company, interest received with
damages, interest on a state or federal income tax refund, or Interest attributable to a swap with significant
nonperiodic payments.
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Instructions for Forms 1099-INT and 1099-OID (2008)

Include in box 1 any accrued interest on bonds sold between interest dates (or on a payment date). Also
show OID on short-term obligations of 1 year or less and interest on all bearer certificates of deposit.

Do not include in box 1 interest on tax-free covenant bonds or dividends from money market funds (which
are reportable on Form 1098-DIV). Do not Include any description in box 1.

Interest from clean renowable energy bonds and Gulf tax credit bonds. Report amounts of $10 or
more on clean renewable energy bonds and Gulf tax credit bonds. Treat these amounts as paid on the credit
allowance date. The credit allowance dates are March 15, June 15, September 15, December 15, and the
tast day on which the bend is outstanding. For bonds issued during the 3-month period ending on a credit
allowance date and for bonds which are redeemed or mature, the amount of the credit is determined ratably
based on the portion of the 3-month period during which the bond is outstanding.

Generally, interest paid is not required to be reported to the list of recipients below. However, if they are
holders of clean renewable energy bonds or Guif tax credit bonds, the interest must be reported.

e A corporation,

e A dealer in securities or cornmodities required to register as such under the laws of the United States,

a slate, the District of Columbia, or a possession of the United States,
« A real estate investment trust as defined in section 856,
e An enlity registered at all times during the tax year under the Investment Company Acl of 1940,
* A common trust fund as defined in section 584(a), or
» Any trust which is exempt from tax under section 664(c).
Box 2. Early Withdrawal Penality

Enter interest or principal forfeited because of an early withdrawal of time depaosits, such as an early
withdrawal from a certificate of deposit (CD), that is deductible from gross income by the recipient. Do not
reduce the amount reported in box 1 by the amount of the forfeiture. For detailed instructions for determining
the amount of forfeiture deductible by the depositor, see Rev. Ruls. 75-20, 1975-1 C.B. 29, and 75-21, 1975-
1C.B.367.

Box 3. interest on U.S. Savings Bonds and Treas. Obligations

Enter interest on U.S. Savings Bonds, Treasury bills, Treasury notes, and Treasury bonds. Do not include in
box 1.

If you make payment on a U.S. Savings Bond or other LS. obligation on which interest is reporiable, enter
your name, address, and federal identification number on Form 1099-INT and Form 1096, Annual Summary
and Transmittal of U.S. Information Retums, not those of the U.S. Treasury Depariment or the Bureau of
Public Debt.

Box 4. Federal Income Tax Withheld

Enter backup withholding. For example, if a recipient does not fumish its TIN to you in the manner required,
you must backup withhold at a 28% rate on payments required to be reported in box 1 (which may be
reduced by the amount reported in box 2), box 3, and box 8 on this form.

For information on requesting the recipient's TIN, see part J in the 2008 General Instructions for Forms 1099,

1098, 5498, and W-2G.
Box 5. Investment Expenses

For single-class REMICs only, see Box 5. Investment Expenses under Rules for REMICs, FASITs, and
Issuers of CDOs below.

Box 6. Forelgn Tax Paid
Enter any foreign tax withheid and paid on interest. Report this amount in U.S. dollars.

Box 7. Foreign Country or U.S. Possession
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Instructions for Forms 1099-INT and 1099-OID (2008) Page 4 of 9

Enter the name of the foreign country or U.S. possession to which the withheld tax applies.
Box 8. Tax-Exempt Interest

Enter interest of $10 or more that is credited or paid to the person's account if that interest is used to finance
govemment operations and is issued by a state, the District of Columbia, a U.S. possession, an Indian tribai
government, or a political subdivision. A political subdivision includes port authorities, toll road commissions,
utility services authorities, community redevelopment agencies, and qualified volunteer fire departments.
fnclude in box 8 any accrued interest on these bonds soid between interest dates (or on a payment date).
Also include any exempt-interest dividends from: a regulated investment company (RIC}. Do not include any
exempl-interest dividends on Form 1089-D1V, Dividends and Distributions.

No information reporting for tax-exempt OlD under section 6049 will be required until such time as the IRS
and Treasury provide future guidance.

Include specified private activity bond interest in box 9 and in the total for box 8. See the instruction for box 9
below.

Box 9. Specified Private Activity Bond Interest

Enter interest of $10 or more of interest from specified private activity bonds. Generally, “specified private
activity bond” means any private activity bond defined in section 141 and issued after August 7, 1986. See
section 57(a)(5) for more details. Also see the Instructions for Form 6251, Alternative Minimum Tax—
Individuals.

Include exempt-interest dividends paid by a RIC on specified private activity bonds to the extent that the
dividends are atiributable to interest on the bonds received by the RIC minus an allocable share of the
expenses.

Rules for Widely Held Fixed investment Trusts (WHFITs)

Trustees and middlemen must report the gross amount of interest attributable to the TIH for the calendar
year on Form 1088-INT if that amount exceeds $10. If the trustee provides WHFIT information using the safe
harbor rules in Regulations section 1.671-5(f)(1) or (g)(1), the trustee or middlerman must determine the
amounts reported on Form 1099-INT under Regulatione section 1.871-5(f(2} or (g)(2), as appropriate.

Requirement to furnish a tax information statement to the TIH. A tax information statement that
includes the information provided to the IRS on Form 1099-INT, as well as additional information identified in
Regulations section 1.671-5(e) must be provided to TIHs. The written tax information statement must be
fumished to the TIH by March 15. The amount of an item of a trust expense that is attributable to a TiH must
te included on the tax information stalement provided to the TIH and is not required to be included in box 5
on the Form 1099-INT.

For more filing requirements, see the 2008 General Instructions for Forms 1099, 1098, 5498, and W-2G.

Rules for REMICs, FASITs, and Issuers of CDOs

CAUTEIN

These reporting rules apply only to FASITs in existence on October 22, 2004, to the extent that regular
interests issued by the FASIT before that date continue to remain outstanding in accordance with the original
terms of issue.

REMICs, holders of ownership interests in FASITS, issuers of CDOs, and any broker or middieman who
holds as a nominee a REMIC or FASIT reguiar interest or CDO must file Form 1099-INT. The form is used to
report interest of $10 or more, other than OID, accrued to a REMIC or FASIT regular interest holder during
the year or paid to a holder of a CDO. If you are also reporling OID, this interest and the OID can be reported
on Form 1098-0ID. You do not have to file both Forms 1099-INT and 1093-01D.

You are not required to file or issue Form 1099-INT for exempt reciplents including but not imited to the
following.

* A corporation.
e Abroker,

» A middleman/nominee,
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Instructions for Forms 1099-INT and 1099-OID (2008)

e A financial institution.

* Any IRA or Archer MSA.

e A lax-exempt organization.
For additional exempt recipients, see Regulations section 1.6049-7(c).
Box 1. Interest Income

Report in box 1 the amount of interest, other than OID, accrued fo esach REMIC or FASIT reguiar interest
holder or paid to a CDO holder for the period during the year for which the retum is made. If you are a single-
class REMIC (as defined in Temporary Regulations section 1.67-3T(a){2)(ii)(B)), increase the amount
otherwise reportable in box 1 by the regular interest holder's share of investment expenses of the REMIC for
the year. No amount should be reported in box 3.

Box 5. Investment Expenseos

Enter the regutar inlerest holder's pro rafa share of investment expenses deductible by a single-class
REMIC.

Statements to Holders

For each Form 1088-INT you are required to file, you must furnish a statement to the REMIC or FASIT
regular interest halder or CDO holder identified on the form. The statement must contain the information
shown on Form 1099-INT, including the legend shown on Copy B of the official Form 1098-iNT, and an
indication that these items are being fumished to the IRS. The statement alse must show the information
specified in Regulations section 1.6049-7(f)(2)(i). In addition, the statement furnished by a REMIC must
show, for each calendar quarter, the information specified in Regulations section 1.6048-7(f)(3). Also see
Regulations section 1.6049-7(f)(3)(il) for information that may be required to be reported to a real estate
investment trust (RELT) that hokis a REMIC regular interest.

A single-class REMIC (as defined in Temporary Regulations section 1.67-3T(a)(2)(ii)(B)) must include in the
statement the investment expenses paid or accrued during each calendar quarter by the REMIC for which
the REMIC is allowed a deduction under section 212 and the propartionate share of those invesiment
expenses allocated to the regular interest holder.

The statement must be fumished to holders by March 15. To meet the statement requirement, you may
fumish a copy of Form 1089-INT and a separate stalement containing the additional information to the
REMIC or FASIT regular interest holder or CDO hoider.

For information about reporting income to REMIC residual interest holders, see the instructions for Schedule
Q (Form 1066), Quarterly Notice to Residual Interest Holder of REMIC Taxable Income or Net Loss
Allocation, in the separate Instructions for Form 1066.

Form 8811 and Reporting by Brokers or Middlemen

REMICs and issuers of CDOs must also file Form 8811, Information Retum for Real Estate Mortgage
Investment Conduits (REMICs) and Issuers of Collateralized Debt Obiigations, within 30 days after the start-
up date of the REMIC or issue date of a CDO. The IRS will use the information on Forms 8811 to update
Pub. 938, Real Estate Mortgage Investment Conduits (REMICs) Reporting Information, for use by certain
brokers, middlemen, corporations, and others specified in Regulations section 1.6049-7(e}{4). Pub. 938 is
avatlable only on the IRS website at www.irs.gov/publirs-pdfip938. pdf.

For the requirements that a REMIC or CDQ issuer or a broker or middleman who holds a REMIC or FASIT
regular interest or a CDO fumish certain information on request, see Regulations sections 1,6049-7(e) and
1.6049-7(f)(7).

Spaecific Instructions for Form 1099-01D

File Form 1088-0ID, Original Issue Discount, if the original issue discount (OID) includible in gross income is
atleast $10 and you are any of the foliowing:

o Anigsuer with any bond outstanding or other evidence of indebtedness in registered or bearer form
issued with OID;

» Anissuer of a certificate of deposit {(CD) made, purchased, or renewed after 1970 if the CD has OID
and a term of more than 1 year (see Caution on page 4);
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Instructions for Forms 1099-INT and 1099-OID (2008) Page 6 of 9

+ A finandial institution having other deposit amangements, such as time deposits or bonus-savings
plans, if the amrangements have OiD and a term of more than 1 year,

e A broker or other middleman holding an QID obligation, including CDs, as nominee for the actual
owner;

e A trustee or middieman of a WHFIT or widely held mortgage trust (AWHMT); or,

+ A real estate mortgage investment conduit (REMIC), a holder of an ownership interest in a financial
asset securitization investment trust (FASIT), or an issuer of a collateralized debt obligation (CDO).

Also, file Form 1098-O1D for any person for whom you withheld and paid any foreign tax on OID or from
whom you withheld (and did not refund) any federal income tax under the backup withholding sules even if
the amount of the OID is less than $10.

Original issue discount. QID is the excess of an obligation’s stated redemption price at maturity over its
issue price (acquisition price for a stripped bond or coupon). A discount of less than % of 1% of the stated
redemption price at maturity, multiplied by the number of full years from the date of issue to maturity, is
considered o be zero.

Reporting OID, You must prepare a Form 1099-OID for each person who is a holder of record of the
obligation if the OID includible in the holder's gross income is at least $10. See the instructions for box 1 on
page 4.

Ordinarily, you will file only one Form 1099-0ID for the depasitor or holder of a particular obligation for the
calendar year. If a person holds more than one discount obligation, issue a separate Form 1099-0O1D for
each obligation. However, if a person holds more than one certificate of the same issue for the same period
of time during the calendar year, and if Form 1099-CID amounts are proportional, you may treat ali such
certificates as one discount obligation and file a single Form 1099-01D.

For information about how to compute OID, see sections 1271-1275 and their regulations.

If you are a broker or middleman who holds a bank CD as nominee, whether or not you sold the CD to the
owner, you must determine the amount of OID includible in the income of the owner, if any, and report it on
Form 1099-0(D.

Pub. 1212, Guide to Original Issue Discount (O1D) Instruments, contains information on certain outstanding
publicly offered discount obligations. it is available on the IRS website at www.irs.goy.

Issuers of certain publicly offered debt instruments having OID must file Form 8281, Information Return for
Publicly Offered Qriginal Issue Discount Instruments, within 30 days after the date of issuance. The
information provided on that form will enable the IRS to update Pub. 1212. See Form 8281 for details.

Exceptions. You are not required to fle Form 1099-0ID for payments made to certain payees including a
corporation, a tax-exempt organization, any IRA, an Archer MSA or Medicare Advantage MSA, a U.8.
agency, a state, the District of Columbia, a U.S. possession, or a registered securities or commodities dealer.

CTAUTION

Report interest on U.S. Savings Bonds on Form 1098-INT. Also report OID on obligations with a term of 1
year or less on Form 1095-INT.

Reporting interest and OID. If you are reporting stated interest and OID on an obligation, you may report
both the taxable interest and the OID on Form 1099-01D. It is not necessary to file both Forms 1098-INT and
1099-01D. On Form 1098-0ID, report the interest in box 2 and the OID in box 1 or 6. You may choose to
report the interest on Form 1099-INT and the OID on Form 1099-OID. However, you cannot report tax-
exempt interest on Form 1099-01D. See Box 8. Tax-Exempt Interest on page 2.

Statements to reciplents. If you are required ta file Form 1099-01D, you must fumish a statement to the
recipient. For more information about the requirement to fumish an official form or acceptable substitute
statement to recipients in person, by statement mailing, or electronically, see part M in the 2008 General
Instructions for Forms 1099, 1098, 5498, and W-2G.

Account number. The account number is required if you have multiple accounts for a recipient for whom
you are filing more than one Form 1088-0ID. Additionally, the IRS encourages you to designate an account
number for all Forms 1099-OID that you file. See part L in the 2008 General Instructions for Forms 1099,
1098, 5498, and W-2G.
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Instructions for Forms 1099-INT and 1099-OID (2008) ' Page 7 of 9

2nd TIN not.  You may enter an “X" in this box if you were notified by the IRS twice within 3 calendar years
that the payee provided an incorect taxpayer identification number (TIN). If you mark this box, the IRS will
not send you any further notices about this account. However, if you received both IRS notices in the same
year, or if you received them in different years but they both related to information retums filed for the same
year, do not check the box at this time. For purposes of the two notices in 3-year rule, you are considered to
have received one notice. You are not required to send a second "B” notice upon receipt of the second
notice. See part N in the 2008 General Instructions for Forms 1099, 1098, 5498, and W-2G for more
information.

O

For information on the TIN Matching System offered by the IRS, see page 2 in the 2608 General Instructions
for Forms 1099, 1098, 5498, and W-2G.

Box 1. Original Issue Discount for 2008

Report the OID on the obligation for the part of the year it was owned by the record helder. Do not include
the amount reported in box 6. For a discussion of WHFITs, WHMTs, REMICs, FASITs, and CDOs, see the
instructions below.

Box 2. Other Periodic Interest

Enter any stated interest (that is not OID) paid or credited on this obligation during the year., However, you
may report any stated interest that is not OID on Treasury Inflation-Indexed Securities in box 3 of Form 1099-
INT rather than in box 2 of Form 1099-QID. Interest reported here must not be reported on Form 1099-INT.
For a discussion of REMICs, FASITs, and CDOs, see the instructions below,

Box 3. Early Withdrawal Penalty

Enter interest or principal forfeited because of an early withdrawal, such as an earty withdrawal from a CD,
that is deductible from gross income by the recipient. Do not reduce the amounts in boxes 1 and 2 by the
amount of the forfeiture. For detailed instructions for determining the amount of forfeiture deductible by the
holder, see Rev. Ruls. 75-20, 1975-1 C.B. 29, and 75-21, 1975-1 C.B. 367,

Box 4. Federal Income Tax Withheld

Enter backup withholding. For example, if a recipient does not fumish its TIN to you in the manner required,
you must backup withhold at a 28% rate. The 28% rate applies to amounts required to be reported in boxes
1, 2, and 6 but limited {o the cash paid on these obligations, Before applying the 28% rate, you may reduce
the amounts reported in boxes 1 and 2 by the amount reported in box 3,

For information on requesting the recipient's TiN, see part J in the 2008 Generai Instructions for Forms 1089,
1098, 5498, and W-2G.

Box 5. Description

Enter the CUSIP {Committee on Uniform Security ldentification Procedures) number, if any. If there is no
CUSIP number, enter the abbreviation for the stock exchange, the abbreviation for the igsuer used by the
stock exchange, the coupon rate, and the year of maturity (for example, NYSE XYZ 121/ 25). If the issuer of
the obligation is other than the payer, show the name of the issuer.

Box 6. Original Issue Discount on U.S. Treasury Obligations

Enter the OID on a L.&. Treasury obligation for the part of the year it was owned by the record holder. Do not
incfude this amount in box 1. You may enter any stated interest on the Treasury obligation in box 2.

If you make payment on a U.S. Treasury obligation on which OID is reportable, enter your name, address,
and federal idenfification number on Forms 1099-0ID and 1096, not those of the U.S. Treasury Department
or the Bureau of Public Debt.

Box 7. Investment Expenses

For single-class REMICs only, see Box 7. Investment Expenses under Rules for REMICs, FASITs, and
issuers of CDQs below.

Rules for Widely Heid Fixed Investment Trusts (WHFITs} and Widely Held Mortgage Trusts (WHMTs}
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Trustees and middlemen must report the gross amount of OID of the WHFIT that is attributable to the TiH for
the calendar year on Form 1099-OID if that amount exceeds $10. If the trustee provides WHFIT information
using the safe harbor rules in Regulations section 1.671-5(f)(1) or (g)(1), the trustee or middleman must
determine the amounts reported on Form 1099-0ID under Regulations section 1.671-5(f{2) or (g)(2), as
appropriate.

Reporting QID for a widely held mortgage trust (WHMT). f a WHMT has a start-up date before April 13,
1998, trustees and middlemen of the WHMT are not required to report OID information. If the WHMT has a
start-up date on or after April 13, 1998, and on or before January 24, 2006, and the trustee has attempted in
good faith, but without success, to obtain the historical information required to provide OID information, no
penalties will be imposed if the trustee and middlemen of the WHMT do not provide OID information. The
trustee must provide a statement to middlemen indicating that the trustee is not providing OID infarmation
because the trustee has attempted, in good faith, to obtain the information necessary to calculate OID but
has been unsuccessful, See Regulations section 1.671-5(m)(2).

Requirement to furnish a tax information statement to the TIH. A tax information statement that
includes the information provided to the IRS on Form 1099-0ID, as well as additiona! information identified in
Reguiations section 1.671-5(e) must be provided to TiHs. The written tax information statement must be
fumished to the TIH by March 15. The amount of an item of a trust expense that is atiributable to a TIH must
be included on the tax information statement provided to the TIH and is not required to be included in box 7
on the Form 1089-01D.

For more filing requirements, see the 2008 General Instructions for Forms 1098, 1098, 5488, and W-2G.

Rules for REMICs, FASITs, and Issuers of CDOs

CAUTION

These reporting rules apply only to FASITs in existence on October 22, 2004, to the extent that regular
interests issued by the FASIT before that date continue to remain outstanding in accordance with the original
terms of issue.

REMICs, holders of ownership interests in FASITs, issuers of CDOs, and any broker or middieman who
holds as a nominee a REMIC or FASIT regular interest or CDO must file Form 1099-CID. The form is used to
report OID of $10 or more accrued to a REMIC or FASIT regular interest holder or to a holder of a CDO. Also
use Form 1098-0ID to report other interest accrued fo a REMIC or FASIT regular interest holder during the
year or paid to a holder of a CDQ. You may use Form 1099-INT rather than Form 1099-0ID to report interest
for an instrument issued with 010 if no OID is includible in the regular interest holder's or COO holder's
income for the year.

You are not required to file or issue Form 1099-OID for exempt recipients including but not limited to the
following.

o A corporation.
e A broker.

A middleman/nominee.

A financia! institution.

& Any IRA or Archer MSA.

e A tax-exempt organization.
For additicnal exempt recipients, see Regulations section 1.6049-7(c).
Box 1. Original Issue Discount for 2008

Report in box 1 the aggregate amount of OID includible in the gross income of each REMIC or FASIT regular
interest or CDO holder for the period during the year for which the retumn is made. No amount should be
reported in box 6,

Box 2. Other Periodic Interest

Report in box 2 any amount of interest, other than OID, accrued to each REMIC or FASIT regular interest
holder or paid to each CDO holder. If you are a single-class REMIC {as defined in Temporary Regulations
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§

section 1.67-3T(aX(2){ii}{B)), increase the amount otherwise reportable in box 2 by the regular interest
holder's share of investment expenses of the REMIC for the year.

Box 7. Investment Expenses

Enter the regular interest holder's pro rafa share of investment expenses deductible by a single-class
REMIC.

Statements to Holders

For each Formn 1099-01D you are required to file, you must fumish a statement to the REMIC or FASIT
regular interest or CDO holder identified on the form. The statement must contain the information shown on
Form 1099-0ID, including the legend shown on Copy B of the official Form 1099-01D, and an indication that
these items are being furnished to the IRS. The statement alse must show the information specified in
Regulations section 1.6049-7{f)}(2){ii). In addition, the statement fumished by a REMIC must show, for each
calendar quarter, the information specified in Regulations section 1.60439-7(f)(3). Also see Regulations
section 1.6049-7(f)(3)(i} for information that may be required to be reported to a real estate investment trust
(REIT) that holds a REMIC regular interest.

A single-class REMIC (as defined in Temporary Regutations section 1.67-3T(a)(2)(ii)(B)) must include in the
statement the investment expenses paid or accrued during each calendar quarter by the REMIC for which
the REMIC is allowed a deduction under section 212 and the proportionate share of those investment
expenses allocated to the regular interest holder.

The statement must be fumished to holders by March 15. To meet the statement requirement, you may
furnish a copy of Form 1089-01D and a separate statement containing the additional information to the
REMIC or FASIT regular interest or CDO holder.

For information about reporting income to REMIC residual interest holders, see the instructions for Schedule
Q (Form 1066), Quartery Notice to Residual interest Holder of REMIC Taxable income or Net Loss
Allocation, in the separate Instructions for Form 1066,

Form 8811 and Reporting by Brokers or Middlomen

REMICs and issuers of CDOs must also file Form 8811, Information Retum for Real Estate Mortgage
Investment Conduits (REMICs) and issuers of Collateralized Debt Obligations, within 30 days after the start-
up date of the REMIC or issue date of a CDO. The IRS will use the information on Forms 8811 to update
Pub. 938, Real Estate Mortgage Investment Conduits (REMICs) Reporting Information, for use by certain
brokers, middlemen, corporations, and others specdified in Regulations section 1.6049-7(e)(4). Pub. 938 is
available only on the IRS website at www.irs.gov/publirs-pdfip938.pdf.

For the requirements that a REMIC or COO issuer or a broker or middleman who holds a REMIC or FASIT
regular interest or a CDO furnish certain information on request, see Regulations sections 1.6049-7(e) and
1.6049-7(R(7).
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